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COUNTRY READY AGAIN FOR GOOD TIMES. 
Emphatic Display of Optimistic Sentiment in Financial 
Circles Finds a Responsive Echo. 

He must be distinctly oblivious of the signs of the 
times who is unable to discern what has amounted 
almost to an emphatic reversal of sentiment in busi- 
ness and financial circles since the new year opened; 
the sentiment is now broadly optimistic. Everywhere 
one goes in financialdom he is able to feel an almost 
indefinable quickening and that electrical thrill which 
accompany a real awakening. Bankers and their 
clients no longer speak to each other in whispers and 
wonder what fresh disaster is coming next, but they 
meet in the broad light of day and exchange hearty 
greetings and comment in the most matter of fact way 
over the latest despatches from Washington outlining 
the President’s Trust programme, the prospects for a 
bond market this year, the revival of industry and the 
state of public feeling generally. 

The truth is, the scare is over. It may be that men 
who are henceforward caught violating the anti-trust 
laws will go to prison, and it may be that we shall 
see some fine displays of Congressional oratory when 
such legislation, and new laws putting the ban on in- 
terlocking directorates go through, and yet there is no 
alarm when the news despatches tell all about it. The 
reason lies in the fact that a truce, or peace, or what- 
ever it may be called, has been adopted both at Wash- 
ington and among the public whereby the vigorous 
baiting of corporations is to cease and a “come,-let- 
us-reason-together” policy has been substituted. 

The President’s message on the Trust problem is to 
come next week, and we are told it is to be a very 
positive document. Guilt is to be made “personal” 
for the law’s violation, and yet no one is alarmed. The 
country is taking the programme with the utmost sang 
froid. Indeed, the seeming state of mind is that the 
President’s plans are to be welcomed as distinctly re- 
assuring. The reasoning is that the President has 
already gained from the ambassadors that have been 
sent to him by Big Business the assurances that they 
will no longer resist, but put their houses in order. 
This is why we have continued to believe that the 


rapid retreat of the big bankers from their interlocked _ 


directorates has been so markedly genuine. They do 
not so much fear the President as they fear he has 
the support of an overwhelming public sentiment. 
They want peace; they have a work of rehabilitation 


in business and industry which is no easy task; they 
have millions-upon millions of fresh financing to do, 
and they know they cannot put it through unless there 
is peacé in the Jand. The President knows this also, 
and both sides being/agreed on this point, there is no 
obtacle it the way-of a rapid recovery from the de- 
pression of. 1913.» The proposal to give Big Business 
two years time in which to abolish the interlocking 
system is distinctly reassuring. 

The country is eager and ready for the return of 
good times and is prepared to aid any legitimate ef- 
forts designed to bring about such a state of affairs. 


THE NEW HAVEN AGREEMENT. 
Quick Surrender by the New Haven Indicates a Final 
Acceptance of a New Anti-Monopoly Policy. 

The Attorney General of the United States and 
the Chairman of the New Haven railroad have come 
to an agreement whereby the railroad consents to 
lop off all the tentacles which it has been growing for 
so many years and get back to an anti-monopoly basis. 
Trolleys, steamship lines and the subsidiary railroads, 
with their ramifications reaching everywhere in New 
England or along the Atlantic seaboard, are to be 
given up and abandoned. 

The Attorney General wisely recognizes that this 
is no time to find purchasers for all the securities rep- 
resenting the New Haven’s ownership of these many 
corporations and has indicated an atiitude of friendli- 
ness in permitting time to pass and values to recover 
before the actual legal transfers shall take place com- 
pletely and finally announcing the divorce decree. 
This is as it should be, although the Attorney Gen- 
eral’s office should see to it that there is no attempt 
at delays for the mere purpose of postponing the 
final restoration of conditions in New England to a 
more natural and competitive basis. 

The admirable temper displayed by the Attorney 
General in this case is an asset to the whole country 
as well as the New Haven. The purposes of the 
law will be fully met without any corporation gun- 
fighting or club slinging. If other corporations now 
on the griddle cannot conform to similar requirements 
and meet the Attorney General who is insisting only 
on the law’s enforcement, so much the worse for 
them. 

Whatever the President’s words are to be if his 
forthcoming Trust reform message, the country ‘will 
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hear them without a tremor. Corporation baiting as 
a profession will soon have gone out of fashion, espe- 
cially where it has had a tendency to exalt and mag- 
nify the mighty Davids who have gone up to the 
Goliath of capital and smitten it in the face and then 
turned around to receive the expected applause. The 
nation can well afford to get along without that sort 
of thing for some time. The Trusts are going to 
be good because they have to be and the professional 
agitators will find themselves without jobs. 





GOLD SHORTAGE HUERTA’S NEMESIS. 
Fears It More Than Villa, Carranza, or Zapata, for With- 
out Its Aid His Position Must Become Untenable. 

A commander worthy and reliable, one whose cam- 
paign requires no staking of human life or burdens, 
is surely and relentlessly carrying out the purpose of 
President Wilson in making the blood-stained Mex- 
ican dictator, Huerta, release his hold on the throat 
of unfortunate Mexico. 

That commander is gold, which the President by 
his refusal to recognize the usurper is keeping beyond 
the dictator’s grasp. As long as other nations know 
the firm position we have taken towards the present 
power ruling in Mexico they will refuse to lend 
Huerta financial aid, whilst Mexico’s internecine strife, 
which has been continuous for several years, has so 
impoverished the country that the present ruler can- 
not beg, borrow or steal any aid from any quarter. 

The embargo on gold has already so crippled Huerta 
that he was compelled this week to announce the coun- 
try’s inability to pay the interest on its debt. He is 
virtually standing on a precipice over which he will 
probably soon topple. His followers are not patriots 
but looters; they will not struggle on in face of pov- 
erty and starvation as will a peop’ who are fighting 
for their hearthstones and for a just cause. Their 
hearts are not in the-struggle, but their eyes are on 
the cash which comes with brigandage. 

It is no longer on the side of the greater army that 
the standards of victory belong, but with the forces 
that can commandeer the larger supply of gold. In 
this struggle no trace of patriotism is discernible, and 
this is exactly the position the Mexican despot oc- 
cupies. 

The financial boycott is closing in upon him so fast 
that it can not be long before Huerta will either be 
deposed or flee the country. 





FINANCIAL PIRACY STILL PREVAILS. 
Postal Authorities Report Public Lost $129,000,000 in Two 
Years Through Mail Swindles. 

According to the annual report of W. H. Lamar, 
Assistant Attorney General for the Post Office De- 
partment, the public is still rich quarry for swindlers 
who ply their frauds through the mails, notwithstand- 
ing that during the last few years much good has 
been accomplished in putting these buzzards out of 
business. 

The total loss suffered by the public in this form 
of swindling is placed at $129,000,000 in two years, 


or at the rate of nearly $65,000,000 each twelve’ 


months. A pretty sum indeed and in fact an amount 


large enough, had it been properly employed in the 
channels of legitimate commerce, to assure a consider- 
able measure of prosperity. 


And still the amount is much less than that estimated 
by former Postmaster General Hitchcock when 
he began his relentless campaign to extinguish swind- 
lers and confidence men who operated under the guise 
of bankers and promoters. So it may be said that 
good progress has been made by the Goverment in 
conserving the savings of the people from those who 
prey upon their confidence and credulity. 

Unrelaxed vigilance must, however, be maintained, 
as any letting down in our watchfulness would soon 
be followed by the return of a horde of financial 
crooks to their old haunts and old ways. 





PROSPERITY AND CALAMITY. 
Only Partisan Considerations Rule in the 
Delivered by Washington Statesmen. 

The country is now witnessing at Washington the 
delivery of speeches by Democrats and Republicans 
which are intended to cheer the nation on the one 
hand, and on the other make the people believe that 
we are in the midst of a most profound industrial de- 
pression, brought on by the enactment of legislation 
for which the Democrats are responsible. 

On several occasions within the last few months the 
Republicans have been twitting the Democrats on the 
fact that thousands of men have been thrown into 
idleness in our chief industrial centers and that the 
idle army has swollen enormously since the passage 
of the low tariff act. The Democrats retort that the 
conditions are exaggerated and that a great period 
of prosperity is ahead of us as soon as the country 
fully digests and feels the benefit of the reduced rates, 
which they say, should quicken industry everywhere. 
In the House of Representatives this week Congress- 
man Humphreys, a Republican, submitted a list of 
blast furnaces which had closed down throughout the 
country since March last and he gave figures showing 
that in the large steel centers 88,000 men had been 
discharged and that the American wage earner was 
losing $2,000,000 daily which was now being paid 
to the foreigner. Fifty thousand men were idle in 
the automobile making-centers and the railroads were 
discharging men on all sides, as instanced by the fact 
that 188,000 empty railroad cars were now laid up 
in storages 

The Democratic leader, Mr. Underwood, who put 
the tariff bill through the House, could only reply in 
general terms and declare that while there had been 
depression, it was now passing. He added: 

“Before the coming elections next Fall there will 
be an industrial awakening that will put to shame the 
panic-preaching brokers who cry disaster in order to 
bring about depression.” 

This sort of partisan fustian from both sides will 
probably never cease as long as we have parties and 
partisans. The truth is neither with the one nor the 
other. A score of causes, not the single one of tariff 
reduction, have combined to bring about the present 
depression, which the Democrats so foolishly deny 
exists to any great extent. The tariff changes have 
undoubtedly a large share in causing hesitation and 
doubt during the period of transition. The greatest 
factor, as we see it, however, has been the destruc- 
tion of capital or its waste, an undue inflation of 
values of everything that is consumed or required for 
human needs, thereby preventing or retarding the re- 
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accumulation of capital to fill the void, inflated wage 
scales to meet the increased cost of living, social un- 
rest, which has forced capital into hiding or made it 
timid, and a general sense among the people that im- 
portant economic or political changes are under way 
which will disturb the equilibrium of capital. 

This process is now under way. It is manifest 
alike in free trade countries like Great Britain and 


protectionist countries'like Germany and France. We;. 


of course, are not strangers to it. But is not the 
end within measurable distance, so that it can be 
seen and be so judged in its effects that men every- 
where may be able to discount it and plan accordingly 
for great things? We verily believe this to be so and 
that preaching calamity merely prolongs the agony 
needlessly. The country will hold the Democrats to 
account, and strict account, if their predictions do 
not make good, but what is most needed now is for 
all patriotic men of both parties to encourage the new 
hope that has sprung up in all sections, even in the 
most depressed centers. If this should be killed at 
its inception and the dulness prolonged it would be 
a barren victory for the partisans to be able to say, 
“We told you so.” 


ECONOMY IN THE EMPIRE STATE. 
Message of Gov. Glynn of New York Touches Upon 
Extravagance Which Requires a Check. 

In Martin H. Glynn, the Empire State has a govern- 
or who has sensed a place where real reform, practic- 
al in its benefits and affecting taxpayers in general, 
may be brought about by the General Assembly. The 
importance of it impressed him to such an extent that 
he felt it was his duty to devote the larger part of 
his New Year message to the subject. 

The Governor believes reform is loudly called for 
in the conduct of the affairs of the state and the cost 
of running the commonwealth. He shows by figures 
that extravagance has been allowed to run wild. Bur 
there must come a day when the burdens of taxation 
would grow so onerous as a direct outcome of such a 
waste as to cause real suffering. He urges proper 
measures be taken at once to curb this reckless out- 
lay. Gov. Glynn’s services to the State as Comptroller 
eminently fit him to discuss intelligently this subject 
and what he has had to say has received the approval 
of the intelligent people of the Empire state. 

In New York City the lack of a business admini- 
stration is impressively noted in the startling increase 
in the tax rate within a period of ten years, as is 
shown in a bulletin issued by the Bureau of Muni- 
cipal Research. This shows that the tax total, which 
in 1903, amounted to $77,600,000, has swelled to $151,- 
800,000, last year, an increase in nine years of 95 per 
cent. 

In the state the results are similar. This increased 
outlay must come out of the pockets of the taxpayers. 
In the face of the above startling exhibit, it is high 
time to practice economy in the use of the public’s 
money. Gov.-Glynn has directed attention to a really 
serious problem which should not go unheeded by legis- 
lators, municipal officials and the taxpayers themselves, 
for sooner or later extravagance must be reckoned 
with and the cost counted, whether the state or the in- 
dividual recklessly indulges in it. 


PASSING IMPRESSIONS OF FINANCE. 
By Louts Guenther 


Going back in search of the causes responsible for the 
“interlocking” directorate, which of late has come in for 
so much criticism as a practice not in harmony with or 
conducive to the best interests of the investing public, it 
must be acknowledged, if we desire to assume an impar- 
tial position, that people with money to invest are as much 
the cause of the system as are the bankers who occupy 
the interlocking point of vantage. 


When there was greater laxity and freedom from re- 
strictions in the issuance of new securities, as was the 
case some years ago, and when our legislators were not 
so much concerned about the character of securities in 
which the public was invited to place its spare capital, a 
great many evils developed which raised a clamor for 
more light. 


Those were the days of buying corporation pledges, 
sight unseen, and on confidence. Earnings and certified 
reports of financial conditions were not made known as 
frequently as now and there was little thought of making 
it compulsory to supply such essential information. Caveat 
emptor was the rule—let the buyer beware—or to put it 
another way, the buyer had to buy on faith or let a propo- 
sition pass by. 


In that period it mattered little to the large under- 
writing bankers or the corporations whether an investor 
hesitated to purchase securities because so little, beyond 
their general reputation, was known to them. It was the 
golden age, capital was in vast supply. What one investor 
would not take, another eagerly snapped up. In boom 
times man is likely to be indifferent, and bankers are 
but men. 


This condition did not last. There followed a period of 
adjustment when the weak propositions had to undergo 
the acid test of adversity and a considerable number of 
them, built up as they were, to tall structures on feet of 
clay, had to confess their insolvency. This set the in- 
vestor to thinking that his manner of investing his capital 
was all wrong, but for many of the faults in investments 
this same investor blamed the banker. 


And the banker, under this fire of criticsm, began to 
cast about for a more secure method of protecting pa- 
trons. Oue of the first means to this end that inspired 
him was to have some partner in his firm, if not himself, 
insist, before he sold a block of bonds or stock for any 
corporation on representation on the board of directors, 
a vantage point from which he could oversee all that was 
going on within the council chamber of the company, and 
protest, whenever in his opinion, anything was suggested 
or attempted prejudicial to the welfare of his clients. 


Fundamentally this practice is correct in principal. 
Many bankers do not crave for the labor involved in act- 
ing as directors. The small fee can never adequately com- 
pensate them for the time they expend away from their 
own business. They merely have acted in this capacity 
for the better protection of those to whom they have sold 
securities, and some of them have been actually forced 
into this role by the clamor of the same public, which now 
objects to it as a practice altogether wrong. 


What evils have developed in the system came later. A 
tree may grow a bad branch but the presence of the latter 
by no means proves the tree itself to be affected. So is 
it with many of our modern business practices; good they 
were when they originated, but afterwards they developed 
disadvantages which, of course, can be remedied only 
after discovery. Therefore, we ought not to be too harsh 
in our criticism of the interlocking directory practice, 
which has grown upon us primarily through the public’s 
demand on bankers for a greater degree of protection. 


I have often thought that our strong corporations might 
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meet the objection of some of their critics that they give 
certain bankers an undue advantage over others less 
favored in the sale of their securities, if they invited bids 
for new securities they desire to sell through public ad- 
vertisements, just as municipalities do now. 





After all, it is only a matter of credit with bankers. Cor- 
porations whose credit is of the highest, I am sure, would 
have no difficulty in obtaining from bankers many good 
bids for their blocks of stocks and bonds. These bank- 
ers are in business to make money and not for sentimental 
reasons. Thus they would succeed in getting a better price 
and no one could object to the amount of commission 
paid. 





No such criticism is heard about what it cost munici- 
palities to sell their obligations to bankers, for here the 
competition is open. 





In much of the current criticism the tendency is to at- 
tack the excrescences without giving any thought to what 
is responsible for their presence on the body politic, or 
rather the body of finance. We are too prone to assume 
that the purpose is evil, when such is not the truth. Many 
times the governing force is evolution, over which no one 
has any control and has to be corrected rationally, and 
without force. 





COMES NOW THE BALKAN WAR BILL. 
A Costly Conflict for Which the Future Generations Will 
Stand the Expense. 

Already two of the Balkan countries have arranged for 
large loans with which to meet the cost of the bloody 
war in which they were involved with Turkey, and others 
are preparing to seek similar relief to meet their debts. 


When we look back upon the blood spilled by Bulgaria, 
Greece, Servia and Montenegro in the conflict with the 
Turks, it is hard to see where it was worth the sacrifices. 


None of these countries has acquired any new territory. 
King Nicholas of Montenegro was forced to relinquish 
Scutari, to capture which cost his country a good part of 
its male population, while Roumania, backed by the Rus- 
sian bear, threatened Bulgaria with a more costly war than 
that which she had just finished if she attempted to add 
any territory to her dominion as the fruit of her conquest. 
Albania, the prize for which the Balkan states fought, is 
by dictate from the powers to become an independent 
country. 

Even Greece, the strongest of the allies, is without any- 
thing to show worth while for her expenditure of treasure 
and for the men she has lost, aside from a small strip of 
territory. For their trouble, for the poverty which has 
settled over their land and for the blood they have shed, 
these small nations leaye to their posterity a mountain of 
debt, and all that they might pull the chestnuts out of the 
fire for Austria, Germany, France and England, whose 
ambition is always to drive the Turk back but whose 
heart is not in the fight. The big nations left the job to 
the peasant nations whose boundaries skirt the Balkan 
coast, and after they had done the work for them robbed 
them of the legitimate spoils. 


Now on top of these empty victories they must also pay 
the heavy debt the war contracted. 





CHICAGO & ALTON DEFICIT. 


The low price of Alton common stock fully represents 
the bad situation disclosed in the last annual report show- 
ing a deficit for the year ended June 30 last of $1,883,000, 
despite a gross business the largest in its history. The 
developments since then haven’t been of any more cheer- 
ful character. There are many holders of Alton who 
bought it a few years ago when it was booming who have 
sold out recently in disgust and out of patience, who may 
yet see this security recover once more in a bull market 
and who can only ruefully view their big losses. 


DISPUTE OVER N. Y. RAILWAYS 5s. 

The directors of the New York Railways, at a special 
meeting held on Wednesday, decided not to use any por- 
tion of the unexpended reserves to make up the full 5 per 
cent. interest to which the adjustment bonds are en- 
titled, if earned. This decision means that instead of 
paying on April 1 next a sum sufficient to make up the 
full 5 per cent. interest out of the earnings of 1913, the 
company will instead pay a sum which will make up only 
about 4 per cent. for the year. On the announcement of 
this decision the bonds declined from above 61 to 58%. 

It is reported that a bond house, which represents 
several large holders of the adjustment bonds, has de- 
cided to bring suit to require the directors to pay the 
full 5 per cent. on these bonds. Last year the directors 
voted to set aside a certain percentage of the gross earn- 
ings as a reserve against accidents and damages. This 
reserve proved to be larger than was needed, and the un- 
expended balance, if added to the earnings of the com- 
pany, would make total earnings for the year at more 
than the full 5 per cent. on the adjustment bonds. 

Some of the large holders of the adjustment bonds claim 
that, under the terms of the indenture securing this issue, 
the directors have no legal right to accumulate reserves 
out of earnings until after the full 5 per cent. has been 
paid on these bonds. On the other hand, the directors 
state their action was taken only after consultation with 
the attorneys of the company who are thoroughly familiar 
with all of the provisions of the indenture. 





STATE HELP AND RURAL CREDITS. 

There is now in progress in New York a movement 
headed by Gov. Glynn and a number of agricultural ex- 
perts to start something like the land banks of Germany 
and France, from which farmers can get short loans to 
move crops or to buy farming implements or cattle. All 
the States are now looking into this subject. Gov. Glynn 
says Congress has attempted something in this line, but 
has made little progress, and even if it had it would not 
interfere with the New York plans as New York is an 
empire in itself. He says: 

The system we want in this State is a sort of mutual co- 
operative plan, with no money to be made by any one. 

New York must put into operation some plan whereby 
the farmer will be able to obtain money to purchase land 
on easy terms, to improve it, to harvest his crops, and to 
get those crops to the market. There is no suggestion of 
benevolence or State aid in the demand of farmers for 
credit facilities. They sask only the legal formula by 
which they can utilize substantial assets as ready forms of 
credit. Surely New York can trust its farmers to make 
as good use of a system of agricultural credits as the 
farmers of Germany, Italy, or Russia. 

There are suggestions here which we think might be 


studied with profit by other states, both west and east. 
Meanwhile the banks throughout the country, under the 
more liberal provisions of the new currency act as re- 
gards agricultural credit, will also be able to liberalize 
their system of agricultural loans. 





Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we have made a spectalty 
of selling high grade bonds to private investors 

—our investing customers make one of the lang- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most qa and 
searching investigation, and are offered with our 
recommendations to our Investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To fhose who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, rallroad and corporation bonds, 
and can furnish investors with securities of - 
tically any destred maturity at prices to yiel4 Ron 


4% to over 5.50% 


Send for circular‘‘ F 


Harris, Forbes & Co 


Successors to N, W. Harris & Co., New York 


56 William Street, New York 
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‘LISTED: 
‘BONDS: 














BALTIMORE AND OHIO CONVERTIBLE 4%4s. 


On active trading Baltimore & Ohio convertible 4%s 
advanced this week to 92%, which is the highest price at 
which these bonds have sold since early last year. The 
brief history of this bond issue has been a somewhat spec- 
tacular one. 

There are $63,250,000 of these bonds outstanding. They 
were offered te stockholders early in 1912 at 9514, and 
later sold “when and as issued” at 97%. Owing to a 
combination of unfavorable developments, however, the 
issue was not fully subscribed for by the stockholders. 
The members of the underwriting syndicate, who were 
called upon to take up their share of the bonds, started 
selling and the bonds declined to 88%. Bond dealers 
state that there has been a steady absorption of these 
bonds during the last six months and that the floating 
supply has been reduced to a minimum. 

These bonds appear a safe investment, with good specu- 
lative possibilities. While not secured by mortgage, it is 
provided that no new mortgage can be placed upon the 
property without giving equal security to these bonds. 
They are protected by a heavy margin of earnings and a 
large equity. At the present price they yield about 5.10 
per cent. 





CHESAPEAKE & OHIO GENERAL 4%s. 


The same influences which caused a decline of nearly 
thirty points in its capital stock, the heavy losses in earn- 
ings suffered as a result of the Ohio floods and the un- 
certainty regarding the dividend prospects, have also 
exerted a depressing effect on the principal bond issues 
of the Chesapeake & Ohio. While this was to be expected 
in the case of the convertible bonds, the decline in the 
price of the general mortgage bonds appears to be greater 
than was justified by the decrease in the earnings of the 
company. 

There are $49,000,000 general mortgage bonds outstand- 
ing, being part of an authorized issue of $70,000,000. The 
bonds are secured by mortgage on the entire property, 
being secured by a first mortgage on about 425 miles and 
subject to underlying liens on the balance. The bonds 
are protected by a big margin of earnings and a large 
equity. In the past these bonds sold at 111 and early 
last year sold at 101. At the present price of 94% the 
bonds appear an attractive investment. 





* ATLANTIC COAST LINE COLLATERAL 4s. 


Within the last month Atlantic Coast Line collateral 
4s of 1952 have advanced from the low price of 883% to 
9134. The strength of these bonds has served to revive 
the old rumor that this issue is to be retired at the call- 
able price of 105. This rumor has been circulated re- 
peatedly in the past and has usually furnished a con- 
venient excuse for marking up the price of the bonds. 
There is no reason to believe that this rumor has any 
more substantial basis at the present time. 

The authorized amount of these bonds is $35,000,000, 
the entire amount being outstanding. The bonds are 
the direct obligation of the Atlantic Coast Line and are 
secured by the deposit of $30,600,000, par value, of the 
capital stock of the Louisville & Nashville Railroad. This 
amount of stock represents 51 per cent. of the outstand- 
ing capital stock of the company. At the present market 
price this stock is worth about $42,000,000, or approxi- 
mately $7,000,000 more than the amount of collateral 
bonds. The bonds have generally been regarded as one 
of the strongest collateral trust issues on the market. 








High Grade Bonds Of Standard 
Railroads In Good Demand 


If you would be interested in bonds of this type, we suggest 
that you ask us to submit offerings at prices to yield from 
4% % to 4.90%. Such bonds are among the first invest- 
ments to reflect improving conditions in the security mar- 
kets. We invite correspondence. 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
—o ————<— 


The Federal Reserve Act 


may be conveniently compared with the 
Banking and Currency systems of Eng- 
land, Canada, France and Germany 
from descriptions we have compiled for 
distribution. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
LONDON: William P. Bonbright & Co. 


PARIS: Bonbright & Co. 
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Are You Free 


from Investment Worry ? 


The experience of the past year has emphasized the im- 

rtance of buying only those securities which are the 
least affected by business depression. With that idea 
in mind we invite attention to a 5% bond which 
is a legal investment for savings banks in seven 
states as well as being free from the Federal Income Tax. 








Send for Descriptive Circular L-65. 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
8 So. Dearborn St., Chicago 


CHICAGO PHILADELPHIA BUFFALO BOSTON LONDON, ENG, BALTIMORE 





An Investment $980 
= 
For The Thrifty 
WILL PURCHASE 52990 3% Gold eenck 
of a prosperous Public Utility Company operating within a few 
hours of New York City ; free from FEDERAL INCOME TAX; 


tax free in New York State and Pennsylvania. 
Detailed information on request 


Meikieham & Dinsmore 
Engineers and Bankers 


25 BROAD ST., 
NEW YORE 














= 


437 Chestnut St., 35 Congress St., 
Phila. Boston 


























Commission Brokers 
For 
Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special requtre- 
ments of each individual customer. 


“The Investment Situation,” a letter by 
Albert R. Gallatin, sent upon request. 


SCHMIDT JALLATIN, 


Members of the New York Stock Bxchauge 
111 Broadway New York 
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PACIFIC GAS FINANCING PROSPECTS. 

A perpendicular rise in Pacific Gas & Electric common 
stock on very active dealings this week started reports in 
the New York financial district that the marked improve- 
ment in the bond market had made it possible to readily 
needs by an issue of long term 
bonds when the company’s $5,000,000 one year 6 per cent. 
notes due June 25 next mature. These notes were bought 
by New York bankers from time to time last year as the 
company needed cash to complete its great South Yuba 
The job is now completed and 
showing earnings of record 


finance the company’s 


development power plant. 
the company is said to be 
proportions. 

Recently it was stated unofficially that the company’s 
report of operation for the full calendar year 1913 would 
show net earnings equivalent to 7% on the common 
stock. This, however, did not provide for sinking fund 
requirements and the amount applicable to the common is 
doubtless actually somewhat less than claimed. Still this 
and the reports of the plans for long term financing acted 
as a stimulus, since it was said to indicate that with the 
notes taken up by the sale of long term bonds the 
common stock would be much nearer the period for a re- 
than had been supposed. The 


sumption of dividends 


shares sold up around 42 this week, a price not seen in 


many months. 





NORTHERN ONTARIO LIGHT CO.’S DIVIDEND. 
An investment banking house which specializes in pub- 
lic utility properties, in its January review of market con- 
ditions, calls attention to the fact that when declaring its 
dividend for the last six months, the directors of the 
Northern Ontario Light & Power Co., Ltd., specifically 
designated the payment as “a semi-annual dividend,” 
thus indicating their belief in the permanence of these 
dividends. That this confidence is well founded is indi- 
cated by the earnings of the company and the large in- 
creases reported as compared with 1912, when dividends 
on this preferred stock were inaugurated; the November 
for example, showing an increase of over 30%. The 
situation in the Cobalt District, where much of this com- 
pany’s power is marketed, appears to be quite parallel to 
that at Cripple Creek where ore was discovered in 1891 
and more power is being used to-day than ever before. 
This increase in power consumption is due largely to the 


net, 


increasing attention being given low grade ores, these re- 
quiring more power than high grade ores and supplying 
a greater tonnage. 





DETROIT EDISON BONDS GO TO SYNDICATE. 

A syndicate composed of Detroit and New York bank- 
ers has underwritten about $3,400,000 ten-year 6% con- 
vertible debenture bonds of the Detroit Edison Company, 
the proceeds of which are to be used to pay off floating 
debt which was contracted for construction work and for 
certain improvements now being made or which are pro- 
jected. With this issue the capitalization outstanding will 
be as follows: 


First Mortgage 5% Bonds, 1933............ $10,000,000 
Convertible Debenture 6% Bonds, due April 

OF PERO atte sided EE (a) 64,900 
Convertible Debenture 6% Bonds, due Feb. 

Ra es oa oth ieee ae (a) 117,000 
Convertible Debenture 6% Bonds, due Feb. 

1, 1924 (present issue)...... 3,400,000 


Capital Stock, authorized issue $25, 000, 000 ) (a) (b) 13,414,400 





$26,996,300 





Make Your Report to 


the Treasury Department 
| a Simple Matter 


To investors we offer an Income Tax Record 
Book, in which all income may be classified as 
exempt or taxabie. 
This book will be of assistance in making re- 
ports and will provide a permanent and con- 
venient form for reference and comparison in 
future reports. 
A copy of the book with blank tax reports will be sent 
gratis, together with our current General Circular W-25 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 











The Detroit Edison company now provides all the 
power and does the commercial lighting and supplies the 
power business of the city. A new power house is under 
construction and will be completed this year when the 
total capacity of all the power plants will be over 140,000 
horse power. In connection with the bond issue the fol- 
lowing statement of comparative earnings is given: 
Year Ending Year Ending 
Oct. 31, 1913. Oct. 31, 1912. 
$5,351,524.57 $4,222,425.73 

2,236,582.28  1,783,847.15 


SePOG8: GUNUNEOD .ooc sc diac niu 
Net earnings 
Surplus available for dividénds 

after payment of interest 

charges and full depreciation 1,025,083.72 633,363.30 

Shareholders of the company have had the privilege of 
buying these debentures at par. They are convertible 
into stock after Feb. 1, 1916, at par. The stock pays 7% 
and the quarterly dividend was paid this week. The stock 


has sold above par for several years. 





ACTIVITY IN MONTANA POWER SHARES. 

On active buying the common stock of the Montana 
Power Co. advanced sharply this week to figures about 
equivalent to the prices paid for the old stock of the 
former company before the stock was increased to the 
present amount of $27,057,000 now outstanding. It is be- 
lieved the buying has some connection with a recent pur- 
chase of $6,000,000 first refunding 5% long term bonds 
by a syndicate of bankers, the proceeds of which will re- 
imburse the company for meeting construction expendi- 
tures on the plants at Butte and vicinity and for the de- 
velopment of water power by the Montana plants. It will 
be remembered that the company will several years hence 
supply the power for the operation of the 430 miles of 
main track electric line of the St. Paul’s Mountain di- 
vision, which is to be electrified by 1918. The Power 
Company now controls some of the greatest natural water 
power properties in the world. 





We Offer to mene Entire Issues 
Mortgage Bonds 
oe Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. 
NEW YORK 


a a a . 


Land Title Building 
PHILADELPHIA 


19 Boulevard des Capucines 
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BOND MARKET REHABILITATION. 

At the end of 1914 investment market observers will 
probably point back at January as the period from which 
to date a reawakening of genuine investment sentiment. 
That such a change from dullness and lack of interest, to 
a broad and even enthusiastic buying movement should 
have taken place in so short a time, is certainly an oc- 
currence of the greatest moment and significance. Ten 
days or more ago few bond market observers could be in- 
duced to express anything but faint hope. But the move- 
ment started in the municipal bond field, by reason of 
the tax exempt advantages of such investments and has 
spread to short term notes and long term bonds All the 
large and small houses report this change and some say it 
is electrical, it is so distinct. Here and there a sober 
judge of conditions remarks seriously that in his opinion, 
if it were not for the known fact that an immense supply 
of bonds must come on the market in the first six months 
of the year to meet the maturing obligations in that 
period, a runaway bond market would be among the 
probabilities. 

The Financial World does not subscribe to this extreme 
view, but our observations show that it is not surprising 
that such enthusiastic comments are forthcoming since the 
evidence is so general that a big buying movement has set 
in. As a matter of fact the reawakening has come at a 
time when there are no heavy lines of bonds in under- 
writers’ hands to interfere with an upward movement. 
Then, too, bond prices in the last few months have, on the 
average, never been so low in over 20 years, with the ex- 
ception of the unnatural panic period of 1907, but which 
lasted only for a short time, and a brief period last year. 

The buying is seen not only in the best issues, but has 
gone to junior bonds which heretofore have been neg- 
lected. A long period of easy money rates is now reason- 
ably assured by reason of the contraction in industry and 
the high yields from bonds is certainly bringing into the 
market an immense amount of idle capital for investment 
in long term bonds, for it is long term issues investors 
and bankers are now looking for. 





s 
MISSISSIPPI POWER DAM ASSAILED. 

The market for the stock of the Mississippi River 
Power Company, has taken no account of an attack 
which Congressman, Rainey, of Illinois, has made on the 
company. The Illinois Representative claims to repre- 
sent the people of 258 municipalities within the zone of 
operations of the Keokuk, la., power dam across the Mis- 
sissippi, when he says that he wants an investigation to 
determine whether the dam is a menace to navigation, 
whether the cost of current is too great, whether it is 
true, as alleged by 150 of the complaining cities, that the 
dam has not yet been of the slightest benefit to them. 

Mr. Rainey thinks the Government ought to look into 
the charges for current and fix rates instead of having 
consumers pay what the company asks. He thinks the 
company ought also to pay a fat tax to Uncle Sam for 
the great privilege enjoyed by the company. Some years 
ago the original concessionaires got a grant of perpetual 
rights from Congress to build the dam and later sold 
this right for a large sum. It is under this charter that 
the present company is operating. 

As regulation of utilities and all corporations seems to 
be the order of the day, it would seem to be up to the 
company to make a frank and explicit reply to the allega- 
tions of Congressman Rainey. We had always under- 
stood that the power to be furnished by the company 
was to be so much cheaper than that charged for by 
then existing companies that all rivals would feel the com- 
petition keenly. 
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WE OFFER 


Poland Street Railway Company 


First Mortgage 5s, due 1933 


Guaranteed Unconditionally Both as to Principal and Interest 
by The Republic Railway & Light Co. 


Surplus earnings of latter company, for year ending June 30th, 1913, 


were over seventy-five times annual interest charges on above bonds and 
equal to nearly four times the total amount thereof, outstanding. 
Price and Full Particulars Upon Application 


HP Taylor& Go. 
NewYork Fittsburgh Guffalo 











Ask for our list F. W. 4 
DIVERSIFIED INVESTMENTS 
CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 9140 Rector Cable: ‘‘Orientment”’ 














“A Selected List of January Investments” 
We have selected this list on the “ounce of preven- 
tion’’ principle. It warrants your investigation if 
you have funds for January ore 

Ask us to send you circular 14 F 


A. H. BICKMORE & COMPANY 


111 Broadway New York 



















Oil Securities as Investments 


| 

| We have prepared in brief an analysis of the Petroleum 
Industry and its influence on Oil Securities as investments, 
which we shall be glad to send to Standard Oil and other 
Petroleum Company stockholders. 


Ask for Letter U. F. 


George H. Burr & Company 
14 Wall Street Bankers New York 
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Investing for 
Safety and Income 


An investment yielding 6% with per- 
fect safety of one’s funds is by no means 
difficult to find. 


The first mortgage bonds we own and 
offer solve the problem of the highest 
income yield consistent with safety, 
thereby meeting the requirements of the 
vast majority of investors. 


We will be pleased to submit detailed 
information on request. 









Call or write for circular No. 14-M. 







S.W. STRAUS & Co. 


MORTGAGE ” BONI D BAN KERS 
‘ONE WALL STREET 
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To the Stockholders of Swift and Company 
and the Holders of 


$5,000,000 Swift and Company 


First Mortgage Five Per Cent Bonds 


which mature by their terms and on which the interest will cease 
July 1, 1914: 


Swift and Company offers to its Stockholders in terms of the circular sent to them 
under date of Jan. 3, 1914, and to the holders of the above mentioned bonds its 


First Mortgage Five Per Cent Sinking Fund 








Gold Bonds of 1944.. 


The offer to the holders of the present bonds outstanding 
is to give, bond for bond, together with the sum of $40.00 in 
cash in respect to each $1,000 bond and the sum of $20.00 in 
respect to each $500 bond so exchanged. The Swift and Company 
bonds due July 1, 1914, should be presented not later than Jan- 
uary 24, 1914, on which date the privilege of exchange will 
expire unless sooner terminated. 

Swift and Company in accordance with its custom of offering its secur- 
ity holders an opportunity to re-invest in securities of the company on 
favorable terms, desires to call the attention of its Stockholders and Bond- 
holders to the opportunity now presented to them. 

The banks whose names appear below, have agreed to purchase all 
the bonds of this Company to be issued and not taken by the stockholders 
and the holders of the First Mortgage Five Per Cent Bonds due July 1, 
1914, under the terms of its offer. ‘ 

Applications will be received at the General office of Swift and Company, 
Union Stock Yards, Chicago, Illinois, or at the First Trust and Savings 
Bank, Trustee, Chicago, Illinois, upon forms furnished. The First Mortgage 
bonds due July 1, 1914, must be deposited at the time of application. 

Pending delivery of the Bonds upon July 1, 1914, interim certificates 
will be issued by the First Trust and Savings Bank, Trustee, exchangeable 
for definitive Bonds. 

Coupons due July 1, 1914, should be detached from the First 
Mortgage bonds, due July 1, 1914, and will be paid inthe regular course. 


SWIFT AND COMPANY 


First Trust and Savings Bank, Chicago * 

Illinois Trust and Savings Bank, Chicago 

Continental and Commercial Trust and Savings Bank,Chicago 
Merchants Loan and Trust Company, Chicago 

Fort Dearborn National Bank, Chicago 


By L. F. SWIFT, President. 














[ American Exchange National Bank, New York 








THE GOLD EXPORT MOVEMENT. 

How much the new export movement of gold just start- 
ed can be credited to our new currency law and how much 
to the fact that at all periods like this heavy half yearly 
interest payments must be met by gold exports, is yet to 
be determined. One school of economists maintains that 
our new currency law provides, however the fact may be 
disguised, a diluted currency, or cheap currency, to put it 
another way, and that the cheapest money always drives 
the best money away. Gold being the best medium of ex- 
change, and the only kind of money Europe will take, 
these theorists say they look to see a vast store of the yel- 
“low metal depart before the equlibirum is reached. 

A more prosaic and yet probably sounder view is that 
the movement of gold Europeward is due to the fact that 


our half yearly settlements abroad, in the shape of pay- 
ment of interest and dividends on American securities 
owned there and rents and royalties from American 
properties of all kinds, are much greater than we have 
generally been led to suppose. One comfortable notion 
has been that we will have an enormous balance of trade 
in our favor because of the vast excess of exports over 
imports, but such a high authority on international ex- 
change as Max May declares we have been deluding our- 
selves with this talk of a great balance in our favor when, 
as a matter of fact, it has always been offset by the pay- 
ment of interest on our fixed debt to Europe. France is 
just now bidding high for any gold that is in the market 
and, as our money position is one of extreme ease, we 
can spare a good deal of gold and not feel it. 
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Railroad Bonds and Notes Yielding from 4.45 to 5.70 


Per Cent. 
Yield, 
Per Cent. 
Chicago, Milwaukee & St. Paul gen. 4%s, 1989...... 4.45 


Pitts., Cinn., Chi. & St. Louis Ser. “I” 4%s, 1963.... 4.48 
Louisville & Nashville (Newport & Cinn. Bridge) 


DT 2 tcntintnagnietsendbaadtasedieehennah 4.50 
EEE WENO GE. OO, SPE so ack cavacebebcs segupas 4.60 
Illinois Central, Purchase Lines Ist 3%s, 1952...... 4.65 
Central of Georgia, Oconee Div. Ist 5s, 1945........ 4.75 
Cassids Southern cotisol. Se, 19GB ike cc vs cvcctccder 4.75 
Cleveland Short Line Ist guar. 4%s, 1961............ 4.75 
Southern Railway consol. 5s, 1994...............45. 4.85 
Atinntic- Coast Lime eq. tr. 46, T9515. ...ccccceccicsse 4.90 
Texas & Oklahoma Ist 5s, a 5.00 
Bee ee CUES GE, BIg cecccs ss sccccdcebetccese 5.10 
Midland Valley R. R. ist Pe, SE iba sotidecs dente 5.50 


St. Louis, Iron Mtn. & Southern R. & G. Ist 4s, 1933 5.70 


Public Utility and Industrial Bonds and Notes Yielding 
from 4.95 to 6.00 Per Cent. 


Commonwealth Electric Co. Ist 5s, 1943............ 4.95 
Fonda Johnstown & Gloversville Ist 4%s, 1952...... 5.00 
Watertown Light & Power Ist 5s, 1959............ 5.05 
Interborough Rapid Transit Ist 5s, 1966............ 5.10 
Beloit Water, Gas & Electric Ist 5s, 1937............ 5.15 
ee oe ee ee Eee ere rere ere 5.20 
Cishomus Based Tat Sis, FOE 608d nc005 400000600 5.30 
Virginia Railway & Power Ist 5s, 1934.............. 5.40 
Scioto Valley Traction Ist 5s, 1923.............00005 5.40 
Beouaton Gas & Feet rel. 56, Ties. cscs tc ccccccccess 5.50 
en SS ee 2! Se ere rere rT. 5.50 
California Gas & Electric ref. 5s, 1937...........65: 5.50 
Continental Gas & Electric Corp. Ist 5s, 1927........ 5.70 
Temes Power & Light lat 56, Tesi... cccc ce sccncecces 5.78 
South Carolina Lt. Power & Rys. Ist 5s, 1937........ 5.80 
Sherwin Withee Co. let G6, 198k... icc cccecccccccee 6.00 
Oklahoma Natural Gas Ist 68, 1917...........-ee00. 6.00 
Municipal Bonds Yielding from 3.93 to 5.50 Per Cent. 
eee: or Comer et Bi TI cio bv 60 ei es ont xeves seed 3.93 
Pitebureh, Pa. 4566 Caevial) 6 ciccsvecsvesecsccssus 4.15 
Buffalo, N. Y., hospital 434s, 1932-37..........000 4.20 
Hempstead, N. Y., school dist. 4%s, 1924-46........ 4.35 
Dayton, Ohio, municipal 5s, 1925..............e0000: 4.35 
Omaha, Nebraska, waterworks 4%s, 1941............ 4.50 
ee. CR, RIN BR Hs 0h a5 6 os hsicsidisds ctaccc.ee 4.60 
NS i ere eres 4.70 
Memphis, Tenn., municipal 5s, 1953.............206: 4.75 
Hamilton, Ill., water works 5s, 1927-31.............. 4.75 
San Antonio, Tex., General City 5s, 1914-53......... 4.80 
Muskogee, Okla., school district 5s, 1936............ 4.80 
Neshoba, Miss., road 5'%4s, 1924-36........cccceeeees 5.25 
Brandon, Manitebs, $0, 1922-33 2... cccccecsecccseses 5.25 
Clinton Ont., hydro-electric 5s, 1938...........0.00. 5.30 
St. Clais, TL, school district Se, 1904. «2... cscscesess 5.50 





A WIDEAWAKE BANK COMMISSIONER. 

The revelations touching the private use of the $2,500,- 
000 which 15,000 persons in New York City entrusted to 
the Siegel Stores Company’s so-called savings bank 
should not go into financial history without a reference 
to an attempt to establish a similar bank in a Jersey City 
department store a few years ago. The proprietors of 
this store asked the then State Banking Commissioner 
of New Jersey, Vivian M. Lewis, for permission to start 
a savings bank in the store, but the Commissioner, after 
an investigation, promptly turned the project down as a 
dangerous innovation and unsound banking. This has 
never been made public before, to our knowledge, but 
even at this late day it ought not to be considered too 
late to give Mr. Lewis the praise that is his due. It is 
to be hoped that the present Banking Commissioner of 
New Jersey is exercising a similar vigilance to see to it 
that no projects of this kind slip by him. 

The New York legislature should move promptly to 
enact the needed legislation which will insure against the 
repetition of the disastrous experience of 15,000 people 
who gave their money to the Siegel Stores Co. for invest- 
ment in a department store venture and which had no 
resources to fall back on in case of failure. 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Ge. 


(Bstablished 1865) 10 So. La Salle St., Chiengo 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE NVITED 





Union Pacific Railroad 


What will be the true value of Union Pacific Common after 
the Baltimore & Ohio distribution has been accomplished ? 
Further, what will be the actual value of this stock if all its 
outside investments are disposed of? 

These questions are definitely answered in a special analysis 
of the property which we have just issued. A few copies are 
available. 


MOODY’S INVESTMENT SERVICE 


35 Nassau Street New York. City 











|___ Please Mention THE FINANCIAL WORLD When Writing Advertioas |] 


6% GOLD BONDS 


We offer from time to time a limited 
| list of carefully selected gold bonds, se- 
| cured by first mortgages on improved 
Chicago real estate. These bonds range 
in denomination from $100 up. Title 
guaranteed by Chicago Title & Trust 
Co., with assets in excess of $8,000,000. 


Because of the rapid increase in value 
of Chicago real estate, the careful investor 
seeking a maximum rate of interest con- 
sistent with absolute security will find 
here just what he seeks. We'll be very 
glad to send you our January list. 


COCHRAN & McCLUER 


Established 1893 
42 No. Dearborn Street, Chicago 
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A REAL BOOM IN MUNICIPAL BONDS. 
A Broad Demand from Banks, Institutions and Investors. 


This week has seen another wave of buying of munici- 
pal bonds which has amounted to a boom. The accumu- 
lation of funds available for investment was very rapid 
in the last three months of the old year and it is this 
money which is now going into this class of bonds. An 
issue of $3,450,000 City of San Antonio, Tex., general 5s 
was sold in 3 hours this week and the demand was still 
unsatisfied. The bonds went on a 4.80% basis. In the 
next thirty days a total of $9,000,000 municipals will be 
offered in the market by eastern cities, notably Newark, 
N. J., and Buffalo, N. Y., but dealers say they will, without 
doubt, all be taken. The sale of $51,000,000 New York 
State 44% bonds comes next week and the indications 
point to a great success of the sale. The bonds, when 
and as issued, are now selling on a 4.25% basis and an 
over subscription around this basis is confidently looked 
for. 

The tax exemption clause is the still inspiring factor 
making this good market for municipal and State bonds. 
Insurance companies, institutions, savings banks and in- 
dividuals, large and small, are buying and buying liberally. 
The buying by savings banks at this time is better than 
in many months. Most of them report rapid accumulation 
of deposits. The public is in a saving mood, a statement 
we made some weeks ago and which was received with 
some skepticism, but the fact is now self evident to any- 
one who cares to make inqury of the savings banks. They 
will find deposits almost invariably increased. 

\mong individuals some of the most notable buying has 
come, it is said, from the richest men in America. The 
street had a report this week that the John D. Rocke- 
feller estate had put $1,000,000 into municipal bonds and 
the report is generally credited. John D. may have done 
this after a little turn over night in the Standard Oil 
stock market, though it is said this foxy Croesus never 
sells but is always a buyer, particularly in periods of de- 
pression, when everything is cheap. 





FUTURE OF THE DEEP COPPER MINES. 
Their Production Not Showing the Same Relative 
Increases as Those of Porphyry Mines. 

A New England statistician, in an effort to show from 
figures that there has not been any perceptible increase in 
the copper production of this country, has worked out a 
table that indicates on the if no attempt is 
made to go behind his totals, that our copper mines have 
increased their output on an average of but three percent. 


face of it, 


each year for many years. 

This, in spite of the fact that the demand for copper 
from consumers has constantly expanded, largely on ac- 
count of the remarkable development in the electrical 
field. If this statistician’s figures reflected actual condi- 
tions they would point to a famine in copper with the 
first approach of a substantial recovery in business. 


But we do not lean to this view, especially since it has 
been apparent that the figures of the production of copper, 
as given by our producers, cannot be relied upon for 
their accuracy; there is too much jugglery for the effect it 
may have on speculation in copper shares. 

Even in this statistician’s figures, however, a flaw as 
wide as a barn door is apparent. After showing an in- 
crease On an average of only three per cent. each year he 
then points to the production of the porphyries like Chino, 
Utah Copper, Nevada Consolidated and Ray Consolidated 
as having added over 400,000,000 pounds to the copper 
tonnage. 

If that were true then the small increase in copper has 
been at the expense of the deep working mines. This out- 
turn is then much smaller, but that is not apparent from 
the figures they give out. A gain of three per cent. and 
an increase of $400,000,000 pounds do not together estab- 
lish a bullish sentiment for the coppers. We suggest to 
this particular statistician that he go about it differently 
to establish the conclusions he is straining for. 





Conservative Investments in 
Progressive Utility Corporations 


Successful utility organizations now present extraordi- 
nary investment opportunities: 

Bonds Yielding....... ........ 5% te 6% 

Short Term Notes Yielding. .6%, to 7% 

Preferred Stocks Yielding ...7 to 8% 

Our Bond Department has available securities of this 
character which appeal to discriminating investors desir- 
ing the maximum return consistent with safety. 

The securities offered are those of utility companies 
under our engineering and operating management. 

Special information regarding the securities offered will 
be sent upon request. 


H. M. Byllesby & Company 


(Incorporated) 
Engineers Telephone 


Trinity Building Pasig 
ector 


New York 











U. S. TELEPHONE COUPONS PAID PROMPTLY. 

The fears that had for some time entertained 
by some of the bondholders of the U. S. Telephone Co., 
that there might be some delay in the payment of the 
January coupons, have been shown to be groundless by 
their prompt payment when they became due. The 
gossip about the company arose largely from the sharp 
decline suffered by the bonds in the Cleveland, O., mar- 
ket, where they went to a 12 per cent. basis following 
the passing of the preferred stock dividend and the se- 
vere losses due to the great winter storm which pros- 
trated wires and poles all over the company’s territory 
and entailed a very large reduction in earnings and 
forced a great increase in rehabilitation expenses. The 
company’s connections, banking and otherwise, are such 
that it has met all calls. The annual report is expected 
shortly and it will probably tell the story of the severe 
trials of 1913 and how they were all successfully sur- 


been 


mounted. 

The notion once entertained that the 
control this company would be able to 
American Tel. & Tel. has been abandoned. 


bankers who 
sell it to the 
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LONDON STOCK EXCHANGE TRADING. 
History of the English Board Since 1700—Present Day 
Methods. 
By Lawrence Irwell. 

The first Stock Exchange was opened in London in 
1700. Prior to that dealers in securities, called jobbers 
and brokers, had no London home of their own. In 
1802, the “House,” as it was then and still is called, moved 
to Capel Court. The present building was finished 
fifty-two years ago. There are now three thousdnd mem- 
bers. of the London Stock Exchange, all of whom are for- 
bidden to advertise in any form. 

The method of dealing on the London Exchange differs 
from the practice followed in other places, even from 
that followed on the provincial exchanges of England. 
In London there are two classes of agents for dealing in 
stocks—jobbers and brokers. The broker is, as with us, 
employed by the public, and he is the customer of the 
jobber. For example, a broker has an order to buy con- 
sols (government bonds) to the value of a thousand 
pounds ($5,000). He goes to the Exchange and asks a 
jobber to make a price, not stating whether he wishes to 
buy or to sell. The jobber quotes, say, for cash, 73% 
and 7334, and for the account 73% and 73%. This in- 
dicates that he is willing to buy at the lower and to sell 
at the higher price in either case; the difference which 
represents his profit, is called the “jobber’s turn.” The 
transaction when it is “for cash” is completed imme- 
diately the check is handed to the seller; but when the 
transaction is for “the account,” the settlement takes place 
monthly. For other classes of securities, the settlement 
takes place fortnightly, with a nineteen days’ account 
occasionally. On the European continent settlements of 
stock exchange operations are generally monthly. 

The London account or settlement occupies three days. 
The first day is known as “contango day,” that is the 
“carrying over” day. This is the day on which a pur- 
chaser who is unable to pay for the stock which he has 
bought, arranges with his broker to have the bargain con- 
tinued till the following settlement. The bargain is car- 
ried over at the “making up” price plus the “contango.” 
“Making up” price means the average or fair middle price 
at noon on “contango day” for the particular class of 
security or stock carried over. “Contango” is the con- 
sideration paid by the purchaser for the favor of having 
payment deferred till the next settlement. It is some- 
times expressed as a rate per cent. per annum, but is 
usually a fixed charge on the nominal amount of the 
bond, or so much per share. The second day is “ticket 
day.” On this day brokers hand jobbers details of stock, 
which they will be taking up, or which they will be de- 
livering, with the names of parties to the transactions for 
registration purposes. The third day is the “settlement” 
or “account day”—the day on which by noon the public 
should pay the brokers for what has been bought, and 
the brokers should pay their clients for what has been 
sold on their account. The brokers also square accounts 
with the jobbers. This is the process of settling opera- 
tions of an investment character. In speculative transac- 
tions when the market goes against either a “bull” or a 
“bear.” he can arrange to have his bargain carried over 
to the new account on payment of the usual contango 
charge. What this charge will amount to will depend 
upon the current rate of interest, the character of the 
stock, and the sum involved in each transaction. 

The London exchange is divided into departments called 
markets—consols, English railroads, foreign market gen- 
erally, American market, mining market, miscellaneous 
market. About four hundred different classes of securi- 
ties are quoted on the London exchange, the aggregate 
value of which is perhaps five billion dollars. The “carry 
over” settlement runs into hundreds of millions of pounds, 
and practically the whole of it at each settlement has to 
be borrowed from the banks. 

Apart from the matters mentioned, the methods of the 
London exchange are very similar to those of New York. 
The building in Capel Court is owned by a private cor- 
poration with a capital of a million dollars. An applicant 
for membership must be recommended by three members 











6% First Mortgage Bonds 


of a publie utility company. Serving an old and 
\ con ; rosperous com 
Operating under unlimited franchises. Earning net over twice all bond meets G 


Send for Circular 153 F 


PW. Brvvus 8.Cu 


115 Broadway New York 


Howe, Snow, Corrigan & Bertles 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 








of at least four years’ standing. Each of these binds him- 
self as a surety for five hundred pounds in case of de- 
fault by the applicant within four years of his election. 
If the applicant has been employed by any member of 
the exchange as clerk for at least four years, only two 
guarantors of three hundred pounds each need be found. 
The entrance fee for outsiders is one hundred and fifty 
guineas, equal to about $785. For clerks, the entrance fee 
is seventy-five guineas. The annual subscription is 
twenty-one guineas, .qual to about $110. The exchange 
is managed by thirty members elected annually. 





MINNEAPOLIS AND ST. LOUIS NOTES. 
Less than two weeks from now $3,000,000 6 per cent. 
notes mature. They are selling so low as to give the 
buyer 90 per cent. on his money in the few days he car- 
ries them and takes the chance of their being paid off. 
The notes will probably be renewed, but at a rate well 
above that charged last year. 





American Light and Traction Com. i 
Cities Service Pfd. & Com. 
Empire District Elec. 5s 


Williams, McConnell & Coleman 


BONDS STOCKS 
i 60 Wall Street Phone 495 John New York t 


| Detroit & Suburban Gas Co. Ist 5s 1928 


At price to yield about 6.07% 
This Company now subsidiary of 


| American Light € Traction Co. 


through its recent acquirement by Detroit City Gas Co. 








Further particulars on application 


LAMARCHE & COADY 


25 Broad Street NEW YORK 
*Phone 3669 Broad 
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The Home Insurance Company 


No. 56 Cedar Street, New York 





LUCIEN C. WARNER 


FREDERIC C. BUSWELL, Vice-President 


AREUNAH M. BURTIS, Secretary 
HOWARD P. MOORE, Asst. Secretary 
New York, January 13, 1914. 





One Hundred and Twenty-first Semi-Annual Statement 
JANUARY, 





SUMMARY OF ASSETS. LIABILITIES. 
Par Value. Market Value. ae ee ee Pe $6,000,000.007 
Cash in Banks and Trust Companies.... $1,810.185.35 Reserve Premium Fund ............... 13,447,976.00 
United States Bonds........ $150,000.00 162,000.00 Reserve for LOSS€ES..........6eseeeeeeee 1,184,259.90 
State and City Bonds...... 6,533,400.00 6,185,640.00 Reserve for Re-Insurance.............. 334,660.22 
Rail Road Bonds........... 8,923,800.00 7,882,300.00 See TF Tae dé Kccccacvnsewecess 200,000.00 
Miscellaneous Bonds ....... 1,980,000.00 1,794,600.00 Reserve for Miscellaneous Accounts due 
Rail Road Stocks .......... 10,021,500.00 10,629,270.00 ANd UNPAld ....cccccccccccccccccccces 100,00.00 
Miscellanous Stocks . 1,300,000.00 1,519,000.00 Reserve as a Conflagration Surplus.... 1,800,000.007 
Bank and Trust Co. Stocks. 159,300.00 407,750.00 Surplus over contingencies and all lia- 
Bonds and Mortgages, being ist lien on bilities, including capital............ 10,073,019.69¢ 
TOR TIGR ncccccentéccsecdenteceauces 10,800.00 
Premiums uncollected, in course of 
transmission and in hands of Agents. 2,493,651.46 
Accrued interest ......cccescceccccsces 244,719.00 
CORSON SEE.ES $33,139,915.81 
Surplus as regards policy-holders...... $17,873,019.69+ 
DIRECTORS 
LEVI P. MORTON JOHN CLAFLIN WILLIAM I 
ELBRIDGE G. SNOW JOHN H. FLAGLER ELBERT Ho GRY eN 
GEORGE H. HARTFORD WILLIAM D. BALDWIN THOMAS B. KENT 
HENRY F. NOYES LEWIS L. CLAR CORNELIUS N. BLISS, JR. 


CLARENCE H. KELSEY 
ELBRIDGE G. SNOW, President 


CHARLES L. TYNE R, Vice-President and Secretary 


1914 


FREDERIC C. BUSWELL 


CLARENCE A. LUDLUM, Vice-President 


HENRY J. FERRIS, Asst. Secretary 
VINCENT P. WYATT, Asst. Secretary 








COPPER STRIKE END HELPS POWDER SHARES. 

The practical breaking of the prolonged copper strike 
in the Lake Superior copper regions has directly bene- 
fitted the shares of the Powder companies such as the 
Atlas, Hercules and du Pont. These corporations sell 
enormous quantities of powder to the copper companies, 
but when operations are curtailed the orders for powder 
fall off. They are now coming in with more freedom and 
if the strike is not renewed, which is not expected, steady 
buying of powder will probably be the rule through 1914. 

The Hercules Powder Co. has sent notices to the share- 
holders of a purpose to increase the capital stock to 
$20,000,000 by the issuance of $10,000,000 7% cumulative 
preferred shares. Additional capital is required and also 
it is the intention to retire outstanding income 6’s at or 
before maturity. The shareholders will be allowed to sub- 
scribe to part of the new issue. 





RAILROAD INVESTMENT EQUITIES. 

A New York investment house has presented in their 
January circular a table which affords an interesting 
study of the equities back of railroad bonds in comparison 
with any period in the last half dozen years. It is 
pointed out that the decline is believed to be due to 
belief that the safety of principal and interest is 
not so strong, or that it represents a readjustment to 
correspond with current interest rates. The latter is a 
world-wide force and it is declared to be unquestionably 


responsible for the present low price level. There are 
some, however, the writer observes, who feel that rail- 
road bonds are not so sound as they were five years ago 


because net earnings have been adversely affected by the 
higher operating costs and because of the fact that the 
railroads have not been able thus far to obtain higher 
rates for transportation. 

The table published contains the argument that as far 
as the underlying issues of a number of representative 
railroads are concerned, their security has appreciably 
improved in the past six years both on account of the 


larger volume of net earnings applicable to interest 
charges and on account of substantial expenditures on 
the properties creating larger equities junior to the under- 
lying bonds. The increased equity represents the pro- 
ceeds of convertible bonds, notes, stock and surplus 
earnings; the extensions, additions, improvements, etc., 
thus made have aided in providing a larger volume of 
net earnings than was realized in 1907, which was a pros- 
perous year for most of the railroads. 

The tabulation covers Atchison adjustment, 4s; Atlan- 
tic Coast Line, Ist consolidated 4s; B. & O. Pittsburgh, 
Lake Erie & W. Va., refunding gold 4s; St. Paul, general 
4s; Erie, prior lien, gold 4s; Hocking Valley, first con- 
solidated 4%s; Norfolk & Western, divisional, first 
lien and general, 4s; St. Louis Southwestern, first, gold 
4s; Southern Pacific, first refunding, gold 4s, and the 
Southern Railway, first consolidated, gold 5s. 





AMERICAN CAN’S ADVANCE. 

The quarterly statement will be out in February, and 
the common and preferred were advanced on reports that 
the report would show a big improvement in earnings. 
The Reid interests are once more active in these shares, 
it is said. The notes are also in better demand. 





To Investors 


We have prepared a little booklet giving in re- 
vised form the latest list of members of 


The Investment Bankers’ Association of America 





This list includes the members of a movement 
which has for its purpose the betterment of the 
investment banking business. 

We will be glad to forward this booklet gratis 
upon receipt of a 2c. stamp for postage. 

Address, Book Department, The Financial World, 
18 Broadway, New York. 
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INTERNATIONAL NICKEL EMPLOYES’ BENEFIT. 

The International Nickel Company has adopted the 
Steel Corporation’s plan of selling stock in the corpora- 
tion to employes and allowing them to pay for it by 
installments. The dividends will be paid as soon as the 
first installment is paid in, and they will receive an extra 
compensation equal to 5 per cent. on the stock they buy 
if they retain their stock and continue in the corpora- 
tion’s employ. The price of subscription is fixed at $110, 
while the present market is half a dozen points or more 
above $110. The shares have been in better demand of 
late in the open market. 








LIGHT & TRACTION EX-DIVIDEND. 

The common stock of the American Light & Traction 
Co. sold ‘‘ex-dividend” this week and there was quite a 
little buying following this, the stock looking cheap with 
the dividend off. The history of this stock in the last 
six months or more would not be complete without re- 
counting the steady liquidation of stock by large holders, 
estates, etc., and its equally steady and confident absorp- 
tion by small investors. The holdings are now much more 
widely scattered among people of moderate means who 
hold five, ten, twenty and twenty-five share lots than they 
were a year ago. 





CITIES SERVICE SHARES RISE. 

A sharp rise in Cities Service common and preferred 
shares has taken place this week, thus marking what is 
said to be a distinct lifting of these shares from the de- 
pression under which they have rested for some time. Re- 
ports of larger earnings of subsidiaries and a distinctly 
better tone in business all over the company’s territory 
are being heard. The Cities Service notes, which bear 
7 per cent. are also firmer. 





STEWART-WARNER SHARES RECOVER. 

The downward movement in the common and pre- 
ferred shares of the Stewart-Warner Speedometer Co. has 
terminated and a recovery has set in on the theory that 
the auto industry has “got its second wind,” and that the 
worst has been seen. The shares were, of course, de- 
pressed for some weeks following the dissolution syndi- 
cate which underwrote the stock. The members were 
then free to dispose of their shares as they saw fit, but 
less liquidation than was feared took place and that has 
helped in the recovery in price. 





UTAH SECURITIES EARNINGS UP. 

The report of the Utah Power & Light Co. for Decem- 
ber shows gross of $159,866, an increase of 26 per cent., and 
net of $96,741, an increase of 43 per cent. For six months 
gross was $906,723, a 25 per cent. increase, and net was 
$539,599, a gain of $152,161, or 39 per cent. For the 
twelve months of 1913 gross was $1,739,828, a gain of 
$277,530, or 19 per cent. Net earnings just topped a 
million dollars being $1,035,000, a gain of 31 per cent. for 
the year. All the issued securities of this corporation are 
owned by the Utah Securities Corporation and the lat- 
ter’s ten year notes in consequence of the better show- 
ing have stiffened in price. The common stock, however, 
shows no improvement in price. 





AMERICAN GAS & ELECTRIC. 

This stock has done what few other stocks similarly 
situated do after a big issue of new stock is announced— 
it has recovered all the loss that was suffered immediately 
following the company’s notice that it had authorized 
$500,000 new common stock. The shares were 75 bid this 
week, as against 65 a few weeks ago. 


SO. PENN OIL CO. 


(Standard Oil Group) 
Owns Majority of Stock of 


PENN-MEX. FUEL CO. 


Now Selling about $50. 


If interested in oil producing companies write 
Dept. “‘F 17” for details. 


Pouh & Co. =, 














Steck Exchange 
14 Wall St., New York 
I WANT OFFERINGS 
California Idaho Co. ist 5s, 1925 
American Water Works and Guarantee Co. Pfd. and Com- 
mon Stock and Bonds of its subsidiary companies 
OTTO BILLO 


Telephone 6297 Hanover 39 Wall Street, NEW YORK 





We don’t have to make excuses. Our securities 
have all made good, paying their dividends 
regularly every 90 days. If 7% and safety 
interest you, write 


W. M. RICHARDS, [nbIANAPOLIS, IND. 





A QUEER MARKET FOR GENERAL MOTORS. 

The General Motors Co. is one of the largest auto 
making concerns in the world, or rather the holding 
company for some of the biggest makers, and it has a 
common capital stock of $40,000,000, of which consider- 
ably more than $16,000,000 is outstanding. Last year 
when there was quite a little boom in this stock, with 
predictions of a big rise which did not come, it was gen- 
erally reported that the company was earning no less than 
39% applicable to the common. Since then there has 
been no great falling off in business and the last annual 
report showed 40% earned for the common. 

Now this looks bullish and you would think investors 
and others would be falling over each other in efforts to 
buy the shares, which are listed on the New York Stock 
Exchange. But not so, and there have also been some 
rather peculiar operations on the Exchange in this issue. 
Why, for instance, was the stock quoted one day this 
week at 44 bid and 45 asked and when 200 shares were 
offered at the bid price, the buyer suddenly withdrew the 
bid, leaving the best market 40 bid, 45 asked? The stock 
that had been offered previously at 44 was drawn back 
from the market and then in a short time a transaction 
of 100 shares at 45 appeared on the tape. With difficulty 
100 shares were sold at 44%. The next day the owner of 
the 200 shares had the utmost difficulty in disposing of 
his remaining shares at 4334, although the stock had been 
selling at 45. Seemingly the bid is brave enough when 
no stock appears, but real stock sends the bidder on a run 
to cover with the speed of a mountain deer. 

Some queer things do take place even now on the re- 
York Stock Exchange. 


WE OFFER 


$30,000.00 Stock —200 Shares 
at $150.00 per Share 


In the leading Abstract Company of Jacksonville, Florida. Owning 
the only complete records in the County. The equipment of the 
Company is the most complete of any in the South. The plant 
cannot be duplicated. The stock is now upon a 12% basis, making 
purchase at above figure an 8% investment. The stock will increase 
in value. This offering should be particularly attractive to conser- 
vative investors it will bear the most thorough examination 


Highest Bank References. 


CASSIDEY-COLLINS CO. 


Jacksonville Florida 


formed New 
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THE FINANCIAL WORLD is the only 
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isw opens its circulation books to ad- 
vertisers for investigation. 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating to 
advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 











iW Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers, — Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire, 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that as long ag it clings to this 
ideai it can count upon the support of the investing public. 





WANAMAKER’S RAILROAD RATES THEORY. 

John Wanamaker, the veteran Philadelphia and New 
York merchant, delivered a speech before the Traffic Club 
of Philadelphia this week, which directly opposes the 5% 
rate increase asked for by the railroads. Let us examine 
the argument. 

Mr. Wanamaker says that instead of raising rates each 
time a crisis must be met, the railroads should get down 
to the bedrock of efficiency, lop off needless expenses, 
stop playing politics, should not be producers as well as 
carriers and should not attempt to subsidize the press. 
Great chains of big banks, trust companies and corpora- 
tions are believed to be controlled by half a dozen men 
who are merely professionals or monied men of New 
York and Philadelphia, and this has created serious criti- 
cism, he said. This sort of thing could not be tolerated 
and a new era has dawned. The Rip Van Winkle spec- 
tacles should be discarded and the inside workings of 
corporations examined. He believed that it would be 


found that old workers, now practically useless, could be 
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Your Income Tax Report 


The Treasury Department has issued 
| Form 1040, which all individuals subject 
to the income tax must fill out and file by 
March Ist, 1914. 
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Our Income Tax Department will be 
glad to assist you in preparing your own 
personal report, and will weicome the op- 
portunity to answer any questions which 
may perplex you. 


Guaranty Trust Company 
of New York 


140 Broadway 
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pensioned and fewer but better men put in their places at 
less cost who would give greater return in efficiency. The 
management of our railroads should be overhauled and 
the money saved would obviate the necessity for a 5% 
rate increase, with its $50,000,000 additional burden on the 
people. He thought the physical valuation now being 
made by the Government would show that there had been 
considerable duplications which would have to be de- 
ducted. 

We agree with Mr. Wanamaker that we are not living in 
Jim Fisk’s day or Jay Gould’s day, when they went un- 
hampered in their work of wrecking roads for their own 
profit, but we think-Mr. Wanamaker has shut his eyes to 
the fact that the evils he complains of are in process of 
correction and that meanwhile the plight of the roads 
should not be ignored. He says that the railroads must 
be maintained at their highest efficiency and extra facili- 
ties afforded for the convenience of shippers and the com- 
fort of travelers. But how are the railroads to provide 
these added comforts as long as wages are being con- 
tinually jacked up, taxes increased and restrictions im- 
posed if the railroads are not to get a raise in wages also, 
that is little better price for the service they afford? 





COON RAPIDS FIRST MORTGAGE BONDS. 

The idea of marketing public utility securities locally so 
far as possible is meeting with considerable success in 
Minneapolis; $1,000,000 of first mortgage bonds of a $2,- 
100,000 issue of the Northern Mississippi River Power Co. 
are being offered by Minneapolis bankers. To date sales 
have exceeded expectations and indicate the interest with 
which the building of the Coon Rapids dam on the Mis- 
sissippi River near Minneapolis has been watched by citi- 
The last work on the concrete dam was finished 
The dam has a capacity of 10,500 horsepower. 


zens. 
on Jan. 7. 











Do you wish to keep 
posted during 1914? 


‘THE coming year will undoubtedly bring many in- 
teresting developments in the financial world. 
Investors who want an intelligent and unbiased re- 
view of these events may secure it by asking Dep’t 3 
for our monthly circular ‘“‘The Investment Situation.”’ 
There is no charge for this service. 


Knauth ‘Nachod & Kuhne 
INTERNATIUNAL BANKERS 
New York + Leipzig 
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UNFAIR CRITICISM OF POSTAL LIFE. 

A careful analysis of the criticism of the Postal Life 
Insurance Co., which a writer who signs himself “Con- 
servative” makes through the columns of the United 
States Investor, arouses but one conclusion. Taking it 
for granted that the opinions are sincere and not caused 
by pique, it is apparent that “Conservative” is not a 
believer in the theory that insurance may be as readily 
and as safely written through the mails and without the 
assistance of agents as by the ordinary methods now 
followed. 

This seems to be the main burden of his miserere, and 
to give his utterance weight this writer points out that 
two states, Georgia and Colorado, have enacted laws pro- 
hibiting physicians from examining applicants for insur- 
ance in companies not licensed by these states. But 
there are two sides to every question. It may be that the 
old-line insurance companies have prevailed upon the legis- 
latures of these states to enact such statutes as “Con- 
servative” refers to in order to-shut the Postal company 
out of the state and debar their citizens from the ad- 
vantages of cheaper insurance. 

The theory on which the Postal company operates is 
as practical as it is simple. All it promises the insured 
is to eliminate from their premiums the compensation 
allowed agents for writing policies and on payments of 
premiums paid on policies. 

This amounts to quite a sum, and this the company 
endeavors to save its policyholders. The company is un- 
der the supervision of the State Insurance Department; 
the business has grown steadily and at such a pace as to 
excite the envy of insurance agents throughout the 
country. 

It is the battle of the latter that the United States 
Investor is fighting, and not for the cause of the people. 
Thereby in the end the Investor is not strengthening its 
reputation. 


DIVIDENDS ANNOUNCED JAN. 10-16. 


Stock. 
Rate. Period. of record. Payable. 
American Glue pfd.....-seeees 4% me ~sndiees Feb. 2 
American Lace Mfg..........«+ 4% “<  aeFeees Feb. 20 
American Shipbuilding Co..... 1% % Ske W. aemeraeiin Feb. 15 
Austin Nichols, Inc. pfd....... 1% % Q. *Jan. 21 Feb. 1 
Bellefonte Central ........+++0. 1% S.A. Jan. 31 Feb. 15 
Cambria Steel ...ccseecesecces 14% Q. Jan. 31 Feb. 14 
Columbus Railway pfd......... 14 % Q. Jan. 15 Feb. 2 
Chi., St. P., Minn. & Omaha com. 344% S.A Feb, 2 Feb. 20 
Chi., St. P., Minn. & Omaha pfd.. 34% S.A. Feb. 2 Feb. 20 
Claflin, H. B. Ist pfd..........- 14% Q. Jan. 23 Feb. 2 
Claflin, H. B. 2nd pfd..........- 1%% Q. Jan. 23 Feb. 2 
Commonwealth Edison ........+- 2% Q. Jan. 15 Feb. 2 
Consolidation Coal (Balt)....... 1% % Q. Jan.24 Jan. 31 
Corn Exchange Bank (N. Y.)... 4% Q. Jan. 17 Feb. 2 
Crown Reserve Mining Co....... 2% Mo. Jan. 31 Feb. 15 
Dominion Coal pfd........++e0- 214% S.A. Jan.17 Feb. 2 
Dominion Steel Corp. pfd....... 4 % Q. Jan. 15 Feb. 2 
East St. Louis & Suburban pfd. 14% Q. Jan. 15 Feb. 2 
Electric Bond & Share pfd...... 1%% Q. *Jan. 21 Feb. 2 
Elgin National Watch.......... 2% Q. Jan. 24 Feb. 2 
Federal Sign Syeee sees cesses 1% % , Se eee Feb. 2 
Ft. Worth Power & Light pfd... 14% Q. *Jan. 20 Feb. 2 
Grand Rapids Ky. pfd.......... 14% Q. Jan. 15 Feb. 2 
Homestake Mining Co.........-+ + 65c. MO. Jan. 20 Jan. 26 
Home Insurance Co.......++++. ae ONE Se oe ae 
Kerr Lake Mining ........+++e.+:. 25e. Q Feb. 28 Mar. 16 
Lewiston, Augusta & Waterville 
St. Ry. pPId....cccccccccscces 14% Q Jan. 15 Feb. 2 
Lowell Electric Light..........- $2 Q. Jan. 19 Feb. 2 
Midwest Of] COM.....c.ccceccees 2% Re Jan. 15 Jan. 29 
Midwest Oil pfd...........+s+.- 3% a Jan. 15 Jan. 29 
Milwaukee Elec. Ry. & Lt. pfd.. 144% Q. Jan. 20 Jan. 3 
Montreal Tramways ....... eee 214% Q. Jan. 15 Feb. 2 
Nashville, Chatt. & St. Louis... 344% S.A. *Jan. 23 Feb. 3 
N. Y. & Honduras Rosario Min.Co. 2% oa Jan. 14 Jan. 24 
N. Y., Chi. & St. L. 1st pfd..... 2%% S.A. Jan. 30 Mar. 2 
N. Y., Chi. & St. L. 2d pfd...... 2%% S.A. Jan. 30 Mar. 2 
N. Y. Motion Picture Corp..... 2% | akecaa Jan. 15 
Ohio Fuel Oil. .....-eseececeees $1 a Jan. 9 Jan. 20 
Ghie Fuel Bapply..cccccccccovs 2% a Dec. 3 Jan. 15 
Osceola Consolidated .........+.+. $1 Q. Jan. 14 Jan. 31 
PCIE. oe nc tegaagdanka cher 2% Q. Jan. 13 Feb. 2 
Pacific Coast Co. com.........- 1% % Q. *Jan. 23 Feb. 3 
Pacific Coast Co. Ist pfd........ 14% Q *Jan. 23 Feb. 3 
Pacific Coast Co. 2d pfd........ 1%% Q *Jan. 23 Feb. 3 
Pacific Gas & Electric pfd...... 1%% Q. Jan. 31 Feb. 16 
Peoples Gas Light & Coke...... 2% Q. Jan. 20 Feb. 25 
Peoples Natl. Gas & Pipeage.... 2% Q. Jan. 16 Jan. 21 
Pittsburgh & Lake Erie........ 2.50 S.A. Jan, 23 Feb. 2 
oo eR aa 14% i Jan. 20 Feb. 
Bears Reebuck COM. ..cccccccces 1% % Q. Jan. 31 Feb. 14 
Tormangeen Co. COM...ccccccecss 4% OY Saye ee Feb. 2 
United Cigar Mfg. com.......... 1% Q. Jan. 20 Feb. 2 
United Gas Improvement....... 2% Q. Dec. 31 Jan. 15 
U. S. Realty & Improvement.... 14% Q. Jan. 22 Feb. 2 
Warner Co. Chas, Ist pfd...... 1% % oe. J. ssi ene Jan. 22 
Warner Co. Chas. 2d pfd....... 1%% es Aiea Jan. 22 
Willys Overland com........... 14% Q. jan. 23 Feb. 2 
Woolworth F. W. com.......... 14% Q. Feb. 10 Mar. 1 
York Railways pfd............. 248% S.A Jan. 24 Jan. 31 





*Books close on this day. 





REINVESTMENT SUGGESTIONS 


We will be pleased to offer 


suggestions to those whose New Year 
resolutions are to look only to the 
Security of Principal and a Commensu- 
rate Yield in the reinvestment of funds. 


C. E. MITCHELL & CO. 


Investment Bankers 


37 WALL STREET NEW YORK 














——— ——— 


Food for Thought 


Send for what W. P. Clough, newly elected chairman of the 
Northern Pacific Railway, says about the Railroads issuing 
$100.00 bonds to supply the demand of thrifty investors who 
desire the [ull return on their money instead of dividing with the 
savings banks, which invest their funds in bonds formerly not 
available to small investors. e 

LARGE OR SMALL INVESTORS will receive equally 
prompt, personal attention. 

Write today for particulars 


GisHoLm & CHAPMAN 


New York Stock Exchange 
New York Cotton Exchange 


NEW YORK CITY 








Members 


EMPIRE BUILDING 

















CAUSE FOR CONFIDENCE 


Public Utility Dividends increased $14,225,026 in 1913. 


American Public Utilities Co. 


pays its dividends quarterly. Its 6¢ cumulative preferred 


stock if purchased now 
WILL NET 8% 
Company serves 12 prosperous cities with gas, electric 
light and power 
We recommend this stock 


H. F. McCONNELL & CO. 


25 Pine Street Phone 6064 John New York 




















——— 


ARE YOU SATISFIED 


with a 6% real estate mortgage, when the interest on that 
mortgage is subject to the income tax law? 

The dividends from the First Preferred, 6% Cumula- 
tive stock of 


United Light & Railways Co. 


Is TAX EXEMPT to the holder of that stock, for the 
reason that the tax is paid at the source, 
Write us for full explanation of the subject. 


LAMARCHE & COADY 
25 Broad Strest NEW YORK 





















We trade actively in all issues of 


United Gas and Electric Corporation 
Cstiendzeso JOhn Burnham & Co. $icsse 


5 Nassau Street, New York 
Specialists Gas, Electric Light and Power Stocks. 


5% M. C. Trust 
Certificates 


| ‘HE Directors of 315 banks have approved 

of our security. Banks have invested 
over $50,000,000 with us in the past ten years. 
You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued—maturity at option—threefold security. For full details 


Write for free booklet and monthly magazine 
“WORKING DOLLARS” 


Manufacturers Commercial Co. 
Capital $1,000,000 



















301 Broadway New York City 
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By Carson M. Regan. 


The most important feature of the farm mortgage field 
at this time is the rural credit idea that is developing 
rapidly. In the past few weeks there have been develop- 
ments that make it of especial interest to the investor. 
One is the inauguration in Wisconsin of the first mort- 
gage loaning associations provided under its new law. 
These are the first actual working of accredited rural 
credit banks, and Wisconsin is the first state to legalize 
definitely such institutions. The working of the plan as 
there outlined is simple. Fifteen or more persons in- 
corporate with a capital stock of not less than $10,000 
and adopt the by-laws prepared by the state board of 
public affairs, approved by the commissioner of banking. 
The funds of the association are loaned on first mort- 
gage security and when these securities are deposited with 
the state treasurer the association may issue bonds to an 
amount equal to the amount of the securities issued. 
These bonds are sold and additional funds are thus se- 
cured. The affairs of each association are managed by a 
committee of seven with auditing and loan committees 
provided by the charter. The basis of the plan is the 
co-operation of farmers who will, it is expected, pool their 
savings and so provide the funds for loans to their mem- 
bers or to others. Strict regulations are made for the ap- 
praisal of loans and the application form is fixed by the 
state. The difference between the interest charged by the 
association to the borrowers and that paid on the bonds 
constitute the profit. 


Many Rural Credit Bills. 


This new plan will be watched with interest, and it may 
prove successful in Wisconsin, which has a habit of keep- 
ing in close touch with its many public experiments. The 
probability that it will make any great difference in the 
loan condition of that state is, however, remote. The in- 
terest rate is not likely to be less than that charged on 
the open market by other loaning agencies. In Congress 
are now pending a half dozen bills for rural credit, rang- 
ing from provision for the Government to loan directly to 
farmers through the postoffices to elaborate schemes for 
co-operative banks that shall deal only in farm securities. 
Many of these are mere vote getters and are promulgated 
because the authors think they can win the farmer’s sup- 
port by doing something in his interest. There is talk of 
3 per cent. interest and promises that there shall be a 
chance for every farmer to borrow plentifully without too 
much inspection of the real worth of his property’s valua- 
tion. At least that is the impression given by the 
speeches. The fact is, however, that rural credit is at- 
tracting a great deal of attention, and it is likely that some 
federal plan will be worked out in the end that will be 
put into operation. It is recognized that the farmer is a 
heavy user of credit and becoming more so as his business 
grows. The experience of Europe, where the small 
farms and truck gardens have been the basis for rural 
banking, is pointed out as a sample of what can be done 
here. The effect on the farm loan field of today is anxi- 
ously studied by investors who fear that the inauguration 
of such plans will take away one of the great investment 
fields of the day. Every loan broker, too, is nervous 
lest the sustenance of his business may be depleted. 

But there need be no fear of any such happening in 
this generation. The farm mortgage field has elements 
that will make it difficult for the rural credit advocates to 
break into the established methods. The interest rates 


cannot be lowered while the rates in other directions re- 
main higher. The investing public, farmer or capitalist, is 
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[ DEPENDABLE 
| 6” Judith Basin, Mont. 67 


FARM LOANS 


Backed by highly improved farms in the most pro- 


— 


ductive and re le section of the agricultural west. 
Alwa: ample moisture—always maximum crops. 
t land values. We never loan to 


exceed 35 per cent. cash valuation of land. From 

$1000 upwards 

Just the security for trust funds and investors who 

insist on absolute safety. Interest paid promptly on 

the day of maturity. No charge for collection. 
REFERENCES 


First National Bank, Stillwater, Minn. 
Lumberman’s Nationa! Bank, Stillwater, Minn. 
Bank of Fergus County, Lewistown, Montana 


American Loan & Investment Co. 
Lewistown, Mont. Stillwater, Minn. 
Paid-up Capital $100,000 
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Famous Judith Basin Farm Loans 


In Fergus and Choteau Counties, on land consery- 
O atively worth $30.00 to $50.00 per acre. We do 
not loan over 40% of actual cash value. Write 


at once for information. From $1000 upward 
to net 6 per cent. Address 


FIRST STATE BANK 


6% 


Stanford, Montana 





Investigate our attractive farm loan offerings placed 
by our and its four affiliated banks in the most 
rapidly developing section of Montana. Never ex- 


Rain ceed 40 per cent. of conservative valuation. Careful 
OR personal investigation. Our own money is invested in 
Shine °’'Y loan before offering it to an investor. From $500 


up. No better security on earth. Investigate. Write to 


The Glasgow National Bank, 
6% Gilt Edged Montana Farm Loans 6% 


Glasgow, Montana 











We confine our loans to Hill and Blaine Counties, where + alues 
are low and all local conditions combine to add safety to our 
offerings. Our Vice-President, Mr. C. F. Morris, has lived in 
Montana 21 years, and examines every loan. Obtainable from 
$500 upwards. e court an early investigation. References: 
Continental & Commercial National Bank, Chicago. 

Chase National Bank, New York. 

The Security State Bank Havre, Montana 
Capital $100,000 

6 FIRST MORTGAGE FARM LOANS 6 

Secured by First Mortgages on farms in the ‘Famous 

Judith Basin,”’ in Fergus County, Montana. We loan 
not to exceed 40 per cert. of the actual cash value of the land exclusive of im 
provements. We collect and remit principal and interest without charge, and 
guarantee ail titles. Write for booklet Evidence” list of loans, and references 
MONTANA LOAN & INVESTMENT COMPANY, Incorporated 

Capital $30,000.00, Full Paid 
LEWISTOWN, MONTANA 
0 ‘ of 

6% Judith Basin Farm Loans 6% 
The Peerless Judith Basin of Montana, stands recognized as the ideal 
loan field in this country. We confine our loans to this ultra-depend- 
able section. Our Mr. Downing has lived here 30 years and Is eupeee 
on values, which are steadily enhancing. Loans from $1000 up. Valua- 
tion never exceeds 40¢. Good as U.S. Government bonds. Look us 
up. Highest references and offerings 
MATHEWS & DOWNING, “Ex8TOWN 
9 MONTANA 
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HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world has ever 
known. In > the last hundred years—through two wars— 
farm mortgages have always been worth their face value—even at times 
when government bonds were below par. 
WHAT IS BETTER 
than a smal! first mortgage on an improved farm? We make such loans 
in the choicest districts of Montana—where crop failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mortgages have al- 
ways received the interest and principal of their loans promptly when 


due. 
= NOW IS THE TIME 
for you to become acquainted with us, with our methods of doing busi- 
ness, and with the high quality of our farm mortgage loans. Write us 
today for particulars and references. 
Cc. E. SHOEMAKER & COMPANY 
Incorporated ’ Capital $500,000.00 


} LEWISTOWN MONTANA 
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going to receive the ruling rates. The investor who seeks 
to buy farm loans is going to make the rate equal to that 
in other lines. Interest rates on farm loans have ruled 
stiffer for the past year than in the year previous because 
there has been a larger demand for them and because of 
the ruling rates of money. Just now the industrial stocks 
and railroad securities are under a cloud and men with 
money are asking for securities that will not fluctuate. It 
was stated by the bank commissioner of Vermont the 
other day that the savings banks of that state have lost 
more money in the depreciation of railroad stocks during 
the past year than they have lost on farm mortgages in 
twenty years, that is, in all their history of investment 
in such security. This idea is growing, and along with it 
is the increasing demand of the farmer for loans because 
he is constantly expanding the scope of his operations. 
It may be that when the size of the farm is reduced to 
small proportions and settlement is thicker we shall have 
a field for co-operative rural banks of the European 
model, but while our rural population decreases such 
change of our methods of loaning need not alarm any in- 
vestor. It is unlikely that any of the bills now in Con- 
gress will be taken seriously, and the fact is that most of 
them are not intended so to be taken. 


THE OIL MELON PATCH HAS LIMITS. 
Curb Rumors Not Always to Be Relied Upon. 


When warnings against the exciting Standard Oil 
stock speculation are heard from Standard Oil men them- 
selves, as we heard them lately, it is time to pass the 
word along to sober-minded people who might be led 
into buying oil stocks‘on margin. The best and most 
conservative of brokers are trying to discourage margin 
operations in these shares. Investment buying, if done 
under conservative advice as to actual values, is another 
matter. 

It must be remembered that the wild market that has 
been seen in recent weeks has been intensified by the 
entry of various Curb speculators into the speculation. 
They are in a position to see what orders are coming 
and take advantage of them to buy and quickly sell out 
on any rise. They are not investors in any sense. They 
do not know the values behind the stocks nor do they 
care. All they are interested in is quotations and whether 
a stock goes up or down. When they buy they have 
either to sell again to other speculators or to the outside 
public at a higher price. They have also been active in 
disseminating rumors more or less misleading. They 
have been reporting Standard Oil insiders as buyers of 
prodigious amounts of stock, knowing these rumors. to be 
mere conjecture. The unstable character of their views 
is well illustrated by the fact that they took the directly 
opposite view later on and circulated reports on the 
Curb that control of some of the Standard Oil sub- 
sidiaries had passed to other concerns and that Standard 
Oil magnates, presumably the Rockefellers, had been 
heavy sellers on the advance. These reports were cir- 
culated in order to dislodge speculative stock that had 
been bought around the top figures. 


We do not enjoy the confidence of the Standard Oil 
magnates and we may add also with confidence that the 
New York Curb does not. But we would like to say that 
much of the information that is circulated in the financial 
district, springs direct from the Curb and that the recent 
outgivings are wholly untrustworthy and should be 
ignored. We do believe, however, that few of the big 
and more important Standard Oil men have parted with 
their holdings. Why should they? In 1913, thirteen 
refining companies in the group of subsidiaries paid 
dividends in cash of $78,000,000, against $28,495,000 the 
year before. The Standard of New Jersey alone distribut- 
ed nearly $40,000,000 in cash. Eight of these thirteen 
companies have increased their capital since dissolution of 
the Trust in an aggregate of $128,333,000. Five of these 
eight companies have distributed additional shares in the 
form of dividends in stock amounting to $95,500,000. 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


THEY are based on the ownership of 
select New York realty, and for over 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors more than $1 1,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6 
compounded annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Aniterican Real (state Company 
Founded 1888 Assets, renee 19 
Capital and Surplus, $2,188,805.50 


, 527 Fifth Avenue Room 623 , New York 
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THE FIRST NATIONAL BANK 
OF PLENTYWOOD, MONT. 


Offers the choicest loans in the best farming 
district in Northeastern Montana, netting 
4 the investor 6%. All loans inspected by an 








officer of the bank. For further particulars 
and references address FIRST NATIONAL 
BANK OF PLENTYWOOD, MONTANA. 





6* EASTERN MONTANA FARM LOANS 6% 


Our loans are strictly confined to Sheridan County. where we 
know values and the borrowers. Mr.H.O. megs pale 
has had 8 years’ successful experience in this field and passed on 
every loan personally. Crops are diversified and land values 
steadily enhancing. Loans from $500 upwards. Our offerings 
are choice. Write for particulars. 

Capital $20,000.00 


CITIZENS STATE BANK, ANTELOPB, MONTANA 


69 North Dakota Farm Loans 6* 


CHOICE FIRST MORTGAGE FARM LOANS IN WESTERN NORTH 
DAKOTA. An ideal form of investment, insuring absolute safety and 
adequate returns. Interest collected and remitted without charge. 


P. E. BYRNE, Bismarck, North Dakota 


REFERENCES 
Bismarck Bank, Bismarck, N. D. First National Bank, Bismarck, N, D 


6% MERCER COUNTY 6% 


Confining ourselves to Mercer Co., we are prepared to 
invest non-resident funds in this part of North Dakota, 
where we have thrifty farmers. No foreclosures. Knowing 
land values thoroughly and personal attention to each loan 
enables us to serve you the best loans obtainable. Write at 


once, 
SECURITY STATE BANK Expansion, N. D. 


WN. P. MeGREGOR, Pres. W. ©. KEES, Vice-Pres. E. A. KEES, Cashier 


6% IN THE GOLDEN VALLEY OF N. DAKOTA 


Mercer and Oliver Counties. 

Our cashier, Mr. C. N. Janzen poe personal attention to 
each loan. Has been in the Farm Loan business a number 
of years. Loans based on enhancing land values and diversi- 
fied crops. Write and let us tell you all about them. 


Best of references. 
CITIZENS STATE BANK Hazen, North Dakota 
SURPLUS, $4,000. 


CAPITAL, $10,000. 


6% First Mortgage Farm Loans 


Secured by First Mortgage on farm land in this famous 
country, where land values are low and all local conditions 
combine to add safety to our offerings. Our Mr. Serr has 
been in the banking business for 7 years and examines every 
loan. We court an early investigation. References from 
banks and non-resident investors for whom we have loaned. 


THE MERCER COUNTY STATE BANK 


Capital and Surplus $14,500. MANNHAVEN, N. DAK, 
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A FARM MORTGAGE ASSOCIATION FORMING. 


Strong Committee Calls Meeting to Organize Along 
Lines of the Investment Bankers’ Association. 

The suggestion advanced by The Financial World a 
short while ago that farm mortgage dealers could, through 
a strong organization, accomplish a great deal in broad- 
ening the market for their securities, besides affording 
other means to co-ordinate the business so that investors, 
wherever located, would have some central body to guard 
their interests, has met with a quick response. 

A meeting of farm mortgage dealers has been called 
for Monday evening at the Chicago Athletic Club, when 
this matter will be more fully discussed and the pre- 
liminary steps taken to form a permanent organization 
composed of reputable and conservative dealers. The 
association will be patterned after the Investment Bank- 
Association of America, which, though only a year 
old, has already grown into a powerful organization to 
which investors are looking with a great deal of confi- 
dence as a body of men whose aim is the protection of 
clients. 

The committee having this preliminary 
charge is composed of F. W. Thompson, in charge of 
the farm mortgage department of the Merchants’ Loan 
& Trust Co. of Chicago; O. M. Corwin, vice-president 
of Wells & Dickey Co., of Minneapolis; K. N. Robbins, 
treasurer Associated Mortgage Investors, Rochester, N. 
Y.; Levering Moore, vice-president of the Mortgage Se- 
curities Co. of New Orleans; W. D. Hord, of New York, 
the acting secretary, and possibly R. N. Jackson, presi- 
dent of the Middlesex Banking Co., of Middletown, Conn.; 
S. G. Gillim, Marysville, Mo.; Richard C. Thompson, 
Interstate Security Co., Minneapolis; Moultrie M. Ses- 
sions, Sessions Loan and Trust Co., Marietta, Ga.; Robert 
O. Deming, Deming Investment Co., Oswego, Kan.; Geo. 
Woodruff, Woodruff Trust Co., Joliet, Ills.; Fred Gum, 
Gum Brothers, Inc., Oklahoma City; C. E. Shoemaker & 
Co., Lewiston, Mont. 

In its call for this preliminary meeting the committee 
declares the prime object to be to improve the standard 
of those engaged in the business, to popularize the real 
estate mortgage as an investment and for the general 
betterment of the mortgage loan business. 

An excellent and much-needed program. Considering 
the vast amount of capital which is invested annually in 
farm mortgages and real estate mortgages, it is highly 
desirable that cooperation between the seller and the 
purchasers be effected. 

As The Financial World has pointed out, as it is now 
every dealer has to depend upon his own initiative in 
securing the confidence of investors, and as for the in- 
vestor he has no means of ascertaining without a per- 
sonal investigation the real status of the man or firm 
with whom he is dealing. 

All this lack of harmony to a greater or less extent 
a farm mortgage association will succeed in doing away 
with. 

The only interest The Financial World has in this or- 
ganization is to see it started along correct lines, which 
subordinate personal interest always to the greater in- 
terest of the investors, and by doing that very thing our 
prediction is that the business in these securities will re- 


’ 
ers 


meeting in 


ceive a powerful stimulus. 





RISE AND FALL IN TEXAS SHARES. 

The violent advance in Texas Co. shares has been suc- 
ceeded by a sharp reaction. The rumor mongers, while 
the advance was in progress, were disposing of the com- 
pany’s stock at big prices to both the Standard Oil Com- 
pany of New Jersey and the Dutch Shell Syndicate. Chair- 
man Bedford, of the Standard, said officially at the meeting 
of the New Jersey company that the company was not only 
not after the Texas Company, but it did not want it under 
“any condition.” We should think not, after the Supreme 
Court decision. We should also think the Shell Syndicate 
might encounter opposition from our Government if it 
sought control, if it ever did entertain seriously any inten- 
tion to do so. In all probability, there has been some 


heavy inside selling during the big rise. 





69 Mortgage Loans 6% 


Offered by a strong, responsible organization. Your 
banker has, or can get, complete information concerning us. 
SCANDINAVIAN AMERICAN BANK 
NORTHWESTERN TRUST COMPANY 
of Grand Forks, North Dakota, affiliated. 
Capital and Surplus $400,000.00 


We know the security and the borrower back of each 
loan. We collect and remit interest and principal without 
charge. Address 


NORTHWESTERN TRUST COMPANY 
5 South Fourth St. GRAND FORKS, N. DAK. 
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Make Your Money Earn 6% 


and get good North Dakota farm loans—the best security on 
earth. Fight years’ experience. Never had a foreclosure. Based 
on not to exceed 40 per cent. valuation. Principal and interest 
remitted promptly and free of charge. Highest bank references. 


TALLMADGE & MEYER, NewEngland, N. D. 


6% North Dakota and Montana Farm Loans 6% 
We invite correspondence from conservative investors looking for 
the choicest loan offerings from Northwestern North Dakota and 
Northeastern Montana, both on irrigated and non-irrigated 
farms. Loans from $1000 upwards. The members of our firm 
are attorneys and practical farmers, and our equipment to safe- 
guard non-residents is unexcelled. Highest bank references. 
Write for particulars. 
BICKELL-KYLLO & CO. (Incorporated for $100,000) TOWNER, N. D. 


6% North Dakota, 6% Farm Loans 
7% Western Canada, 7% 

We offer first mortgages on improved farms in Southern Saskatchewan, 
Canada, and Northwestern North Dakota in sums to suit. No safer invest- 
ment on earth. Our Cashier, Mr. T. A. Nelson, pays personal attention to 
every loan and never had a foreclosure. Loans never exceed 40 per cent. of 
valuation of land. Principal and interest remitted promptly free aaa 


PORTAL STATE BANK PORTAL, N. DAK. 
7% Great Falls, Montana, City Loans 7% 


as well as carefully selected % per cent. North Central Montana Farm 
Loans, are the safest security obtainable today. We invite correspondence 
from non-residents having from $1000 — looki ~ | for more profitable 
employment. Investigate Great Falls with its immediate brilliant future; 
Investigate =. agricultural resources; investigate us, and you will surely 


invest. 
Affleck & Patterson 


106 CENTRAL AVENUE GREAT FALLS, MONTANA 


6 peu te yell ny von y 
oO Corson and Ziebach Cou A) 
CORN, N, ALPALFA AND DIVERSIFIED FA TAMING 
Enables the borrower 


meet his obligations without depending 
on any one crop, and with increasing land values, assures safety to 
the investor. Each loan personally inspected by men with experi- 
ence in handling mortgages and land values. 

YOUR INTERESTS: OUR INTERBESTS. 
Correspondence invited. 


Stock Growers’ State Bank, Timber Lake, S. D. 
Associate Banks Eagle, Butte and Isabel, S. D. 























6% FARM LOANS 


in Meade, Ziebach and Dewe wy where we have good crops, thrifty 
farmers, combined with our McGarraugh, cashier, who has been in 
this country 17 years; knows a ae does not loan over 40 per cent. 
of actual cash value and pays personal attention to each loan. If you want the 
best write at once. Highest Bank Reference. 


THE FARMERS STATE BANK 


Michael Dunn, Pres. Capital $20,000.00 


Gh MeCoreanohe Cables Dupree, So. Dakota 
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Choice First Mortgages on 
Southwest Washington Farms 
6% NET This is the test dairy section of 

is necessary. Splendid climatic condi- 
Ss AFETY tions and very fertile soils. Ample 

ood roads. Crop failures are unknown 
and values are stable. Loans on a basis of 40%, carefully 
for collection of interest and other attention necessary 
during the life of the loan. 


the Pacifie Northwest. No irrigation 

and 
markets, transportation facilities, ane 
made after personal examination of security. No charge 
Grays Harbor Land Co.,Inc., Hoquiam, Washington 
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I. B. A. LEADERS OPTIMISTIC. 


The Executive Committee of the Investment Bankers’ 
Association of America met in a two days’ session in 
Philadelphia last week and, among other things, passed 
a resolution endorsing the passage of the new currency 
iaw and speaking hopefully of the benefits which it is 
confidently expected will flow from it. 


We are told that of the score or more of the members 
of the committee present there was none who was not 
hopeful and expectant of a distinct improvement in busi- 
ness this year. It was the consensus of opinion that a 
period of prosperity was ahead. The investment situa- 
tion was pronounced distinctly promising for 1914. 


This is of the utmost significance. Here are men who 
are not swayed by mere sentiment. They keep in touch 
with actual conditions; they are close to the actual in- 
vestor. They know his moods and when he gains or loses 
confidence. They must have seen confidence returning for 
some time before it was made manifest to the average ob- 
server who is not himself a banker. Their coming to- 
gether and pronouncing with a practical unanimity of 
opinion that we were again on the highway toward better 
things ought to be counted one of the most distinct signs 
of the many signs of promise which 1914, still so young, 
has already given. 





THWING PROMISES ONE HUNDRED PER CENT. 


Publisher of the Circle Magazine Not At All Bashful In 

Estimating Profits on a Jersey Real Estate Scheme. 

Though the stockholders of the Circle Magazine and 
Success Magazine are still longing and, we may say 
almost hopelessly, for some sort of a return other than 
promises that appear perpetual, their plight does not 
deter Mr. Eugene Thwing, president and treasurer of 
the Thwing Co., the present publishers, from making a 
hot appeal for more of their capital for a real estate 
development situated at Demarest, N. J. 

The proposition Mr. Thwing lays before them in a 
five-page closely typewritten letter is an extraordinary 
one, for to sum it up briefly it guarantees no less a 
profit than 100 per cent. on the original investment and 
even after that is paid the investors will still retain their 
real estate. 

This scheme comes as near to eating the cake and 
having it, too, as anything can be. Of course such an 
unusual opportunity requires an adequate description. It 
must be all Thwing says it is, for he declares he would 
not make it unless he felt absolutely certain that he could 
fulfil his promise. 

From what information we can extract from Thwing’s 
circular letter that gentleman has bought a tract of land 
in Demarest, N. J. The tract is not as yet laid out, but 
when it is, whenever that will be, it will contain 1100 
plots. One hundred of these plots are now offered to as 
many Circle Magazine stockholders for $1,000 each 
and they can pay in installments. Each plot is as 
large as four ordinary city lots, but in our opinion mere 
size way out in Demarest by no means makes the lots 
worth in their present undeveloped state $1,000 each. 

It is a very interesting method by which Thwing fig- 
ures big profits for these one hundred early bird plot 
buyers, whom he has honored by dignifying them with 
the empty honorium of “Founders.” It is in this way: 
ten per cent. is to be set aside from the sale of the 
remaining 1,000 lots for the “Founders” and is to be 
paid to them as fast as it comes in until they have 
received back exactly what their corner plot has cost 
them in actual cash. They will also still have their 
original lots. 

Very plausible is this proposition. But no mention is 
made of the possible slips between the cup and the lips. 
Supposing Mr. Thwing does not succeed in selling the 
1,000 lots; suppose he fails to raise enough money to 
carry the deal through; suppose he has overestimated 
the possible profits, and suppose lots so far away as 
Demarest and outside the boundary of rapid transpor- 
tation facilities and as an ideal situation adaptable only 





















0, High Grade Texas £0 
6% Farm Loans 6% 
backed by highly cultivated, 
well improved farms, worth at 
least twice the amount loaned 
on them. The Farm Loans of 
the TEXAS BLACK WAXY 
BELT in which we have special- 
ized for 17 years will appeal to 
you, because they are based on 
the most dependable and richest 
producing farms on earth. 

Have never had a suit or fore- 
closure. Our clients are life in- 
surance companies, large estates 
and careful private inyestors to 
whom we refer. From $1000 
upwards. Address 


The A. Y. CRAEGER CO. 
Sherman, Texas 





A. Y. CRAEGER CO., SHERMAN, TEXAS 
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FARM MORTGAGES "BEARING 


First liens on improved farms. Original papers held 6% 
by the investor. Principal and interest teed. 
Interest payable at Hanover National Bank N. Y. INTEREST. 
Thousands of satisfied customers for references. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 
The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 ; 


6% Northwestern Minnesota Farm Loans 6% 
ean pd B 7 ane or > yy dey it i due ¥ pom 


fied fi d mang dairy country. Sure M 
ie we r_F¥. pAb oven with non-resident vestenn le 


good farm loans—the best security on earth. 
The Hoag Security Co. 


Lumber Ex peeneenete, Mina. 
_— DAVID N. WINTON, Pres. LINDLBY M. HOAG, Secy. 


6% GEORGIA FARM LOANS 6% 


Keep Close To Your Investment 
Every security geeeneliy investigated by the Officer of this Company who 


Co icates with rect. 
Interest collected ond remitted FREE OF CHARGE. NO PRINTED 


LISTS. Let Us Know How Much You Care To Invest. We Will Write 
You Personally. 


Southern Realty Trust Co., Cordele, Georgia 


GEORGIA is the greatest port on 
the South Atlantic, her exports ex- 
ceeding the combined exports of 
Wilmington, Charleston, Brunswick 
and Fernandina. Savannah is the 


third largest cotton 
There has never been a bank failure here since the war. Built on a most 
substantial foundation, it offers{unexcelled opportunities for good real estate 
mi ges. We can invest your funds to net you six (6) per cent. and attend 
to aif collections free of charge. Write for particulars. 


iC 
GEORGIA REAL ESTATE CO., SAVANNAH, GA. 


6% North Georgia Farm Loans 7% 


in sums of $500 and upward, constitute the most attractive and dependable 
security obtainable today. Not affected by trusts or panics, nor subject to 
manipulation. Always worth par. Have successfully loaned here for many 
years, and invite correspondence with careful investors looking for the safe and 
profitable employment of their surplus funds. Highest References. 


J. H. REYNOLDS Gainesville, Ga. 


6% FARM LOANS. 6% CITY LOANS. 


Southern Georgia Loans 


In sums of $500 and upwards constitute the safest invest- 
ment obtainable to-day. My knowledge of land values and 
personal acquaintance with the borrowers enables me to 
secure the best. Write at once. Highesi of Bank References. 


CAM. U. YOUNG, Valdosta, Ga. 
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6% Georgia Farm Loans 6% 


We guaranty the Titles and Property exactly 
as represented by us. 


Our mortgages guarantee themselves 


Our equipment, organization and methods of selecting m ges are 
ents ok the investor is absolutely protected through the value of the 
itself and does not depend on the guaranty of any corporation. 
Our facilities are at the disposal of our clients for the collection of 
principal and interest, notes, insurance and taxes free of charge. 
Wecourt the severest investigation of our standing, facilities and 


offerings. 
UNION TRUST CO. 


Capital $1,000,000 ATLANTA, GEORGIA 
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for people who care for a rural life, cannot be sold? 
What then, we ask, becomes of his half-baked guarantee 
of 100 per cent. profit? 

Viewed in this light we must say that only Mr. Thwing 
can see it as a safe investment bound to earn 100 per 
cent. profit or more; normal minded persons will regard 
it as a wild real estate gamble, unworthy serious consid- 
eration. As far as the “Founders” are concerned they 
may learn later that their experience has come within 
one of the definitions of the word that of—falling in. 

As an additional incentive for the purchase of lots in 
Demarest all those who came in early are to receive 
a box of earth taken from the property in which flowers 
may be planted. This will be a constant reminder of 
the land they own. We hope this has no special signifi- 
cance and that it may not become necessary, as was the 
case with the Circle Magazine and Success Magazine, 
later to plant calla lilies, the symbol of mourning. 





ONE ON THE NEW YORK WORLD. 
Last Sunday there appeared in the advertising columns 
of The New York World this advertisement from Cleve- 


land, O.: 
BIG MONEY IN WHEAT 


$10.00 Buys Puts or Calls on 10,000 
bushels of wheat. Neo Further Risk. 
A movement of 5c. from price gives 

ou chance to take $500; 4c., $400; 3c., 

0, etc. For particulars write The 
Standard Grain & Stock Co., Estab- 
lished since 1900. 705 Electric Bidg., 
Cleveland, 0. Ine. in Ohio. 








This was not the first time the advertisement has ap- 
peared. The World had printed it many Sundays previous. 

A few days before, however, the concern was raided by 
the postal authorities as a bucket shop, but this seemed 
to have escaped The World’s attention. Those of its 
readers who happened to send a ten dollar bill as a flyer 
in speculation in wheat, will have their letters returned 
marked across them in flaming red “fraudulent” and then 
they will try to reconcile in their mind The World’s 
severe criticism of speculation with the acceptance of the 
advertisement announcement of a concern officially brand- 
ed by the highest authority as a swindle. 

No woman was ever so inconsistent as is The World in 
the position it has taken on speculation. Through one 
department it condemns it and through another accepts 
revenues from it. 

Surely The World can not call this consistency. 





A JOURNALISTIC JUDAS. 

At different times we have had occasion to reveal the 
vicious character of The Mercantile & Financial Times, 
which claims to have the largest circulation of any finan- 
cial weekly, though it is not entered as second class mat- 
ter at the New York post office, nor has it at most one 
hundred bona fide subscribers. 

The last time we mentioned this unscrupulous sheet 
was in connection with the Radio Wireless Telephone 
swindlers, at whose trial its editor was forced, under oath, 
to testify that for $600 he had lauded the stock in his 
paper to enable these people to flood the country with 
the article so that suckers could be caught the easier. 

Not only under the pretense of being a newspaper does 
this disreputable rag hire itself out virtually as a stool 
pigeon to crooked schemers so they may betray their 
victims, but if the opportunity presents itself it will sell 
out its own patrons. 

Of this we have evidence in our possession, showing 
that the Mercantile & Financial Times sold copies for 
fifteen cents each to one concern, but within a short 
while afterwards wrote another article which it as readily 
sold to a rival, whom the other was trying to oust from 
control after it had been discovered that he was run- 
ning the concern as if it was his own pocketbook. 

We will not mention names, but suffice it to say that 
the facts in our possession convince us that the sheet is 
a journalistic Judas on top of its chronic willingness ta 
prostitute its columns for anyone who will pay its price. 


We Specialize in High-ClassLoans 


And have invested the funds for one of the 
largest life insurance companies for several 


years to whom we refer. 

Our methods and ultra-careful attention 
to every detail preclude loss. Have in- 
vested in farm loans for 20 years and sever 


lost one penny. 
section of Georgia is conceded the 
e@ in the South. 
Never had a crop failure. 


richest and most de 

Loans based on not to exceed 50% valua- 
tion. Ay’ inspectors are salaried men. From 
$500 to $50,000. If interested write for ref- 


6% 


Georgia 
Farm 


Loans 


erences, 
Empire Loan and Trust Company 
G. R. Ellis, Attorney, President 
Established 1893 Americus, Georgia 


6% to 7% CITY LOANS 


In sums from $500 upward. Combine safety 
and attractive doraten power. We invite cor- 
respondence with parties looking for the 
more profitable employment of their surplus 
funds. We know values and moral hazards 
as well as all local conditions ange — 4 
and give careful personal attention to 
loan. A postal card will bring full particu- 
lars and satisfactory references. 
CARTER 6 MATTHEWS 

Murrah Bidg. Columbus, Georgia 


Is one of the most prosperous cities in Geor- 
gia and the center of the richest agricultural 
section. Our Mr. R. J. Bacon has made 
farm loans here for 10 years without default. 
No crop failures—diversified 

ing values. Just the country to find safe 
investments. Investigate us. Items from = 


ALBANY 
GA. to $25,000 to net you 6%. Interest paid the 
day it is due. 


SECURITY MORTGAGE INVESTMENT COMPANY 
R. J. Bacon, R. H. Ferrell, Attorneys ALBANY, GA. 


Re-Invest Your Surplus in Non-Fluctuating 
6% First Mortgage Loans 
That grow in value day and night. This company and its stockhold- 
ers own about 25,000 acres of choice farm lands in Worth County 
which has won one of the oa prizes at the State Agricultural Fair 
every year for 20 years. Our loans run from $500 to $5,000. There 
are none safer or better. Send for our booklet and be convinced. 


SOUTHERN DEVELOPMENT COMPANY Sylvester, Georgia 


G. F. Alford, Prest. J. H. Hillhouse Vice Prest. M. H. Westberry Secy. and Treas. 


FROM $500 UPWARDS 
69 6% 





COLUMBUS 
GEORGIA 











on valuations not to exceed 40¢ to 50¢ will 
be found y attractive for conserva- 
tive investors. 

Our Cashier, Mr. S. H. Everett, has re- 





Southern sided in Georgia all his life and passes per- Waycross 
Georgia me yer ise thriving g young city of Georgia 
F 18.000 inhabitants and ia tributary farming Cit 
arm for the facts. 'S. EVERETT Cashier ity 
Loans WAYCROSS SAVINGS é TRUST co. Loans 
Capital, $250,000 Waycross, Ga. 
is the Clearing House for the richest section of th 
Gouth. h. _ 18 te cow sesing ite most substantial . gouth 6% 
I eaed 


are steadily 7 qpbencie. have 
BR - 1888 8 (served aa Mayor of tlanta, 1911- ~~) to 
— offer a > See inetitutions, esta 
vestors 


Atlanta, * 


> tem been. ‘Tes $1,000 apeerda Ve Valid- 
Georgia * ity of investment securities passed upon, etc. City 
COURTLAND S&S. WINN Loans 
Atterney et Law ATLANTA, GA. 





6% The Ideal Conditions in Georgia Today 6% 


Make for the most attractive farm loan investments obtainable in 
the South. They constitute a perfect security and just the one for 
conservative ———, Worth careful investigation. Have had the 
safeguard investors and invite correspond- 


necessary experience to 
Obtainable 


ence from holders of trust funds and private parties. 





SAVANNA Can be had in sums of from $1,000 ap- 
ward and will prove ultra-desirable for care- 
6 % of the South and combines every element for 
Teal s. I was born here and 
with non-Tesident investors looking South for 
Management an the more profitable employment of their sur- 


from $500 upwards. Address 
O. C. GRINER, Attorney at Law, Tifton, Ga. 
ful investors. Savannah now has 100,000 
inhabitants, is one of the most beautiful cities 
° om estate 
Loan ave been in close touch with Savannah real 
City id estate for 26 years. I invite correspondence 
Specialty—Tax aid, ee plus funds. Address 
CLAYTON P. MILLER, 410 Savannah Bank & Trust Bidg., Savannah, Ga. 
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7% GEORGIA FARM LOANS 8% 


On the richest Valley Farms in North Georgia, where crops 
are certain and land values steadily saereasing. Cotton 
here brings % cent premium. This section first in produc- 
tion of hay, grain and stock in Georgie. Large dairy inter- 
ests. A =e roducer. Have been in loan business seven- 
teen years and never had a loss. If you have $600. vi or over 
to invest, write me. Highest bank references. Address 


C. B. GOETCHIUS Rome, Ga. 
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ALBERQUERQUE EXCITED OVER NEW ROAD. 
Must Raise $125,000 Before Frenchmen Will Take Bonds. 

From newspaper clippings we have received we learn 
that there is a project on foot and already incorporated to 
construct a railroad to be known as The Gulf, New Mexico 
& Pacific, which is to run through Alberquerque, N. M., 
and is planned, on blue charts, so far, to touch a number 
of prosperous New Mexican cities, including Roswell, 
Sante Fe and Torrance. 

The capital is $12,000,000. The financing, it is stated, 
will be done in France, which somewhat surprises us, for 
we had thought, considering the experience thrifty 
Frenchmen have had already with some of the American 
railroads in process of construction, that by this time they 
have had their fill of them. 

Naturally Alberquerque is excited over this new project 
for seldom does there come under the city’s vision pro- 
jects that will require so much money as $12,000,000 to 
complete. Moreover, Alberquerque’s vanity is tickled by 
the knowledge that its fame as a bustling metropolis has 
reached so far as France. To have taken such a hold upon 
the fancy of Frenchmen that they are willing to lay such 
a big fortune at her feet is, indeed, gratifying to western 
pride. 

But the Frenchmen, whoever they are who have in 
charge the financing of the bonds, will not part with any 
of their money until Alberquerque and the other towns 
which are to be benefited by the new road first raise 
$125,000. 

The messiers must have this sum first in their posses- 
sion before they will lift a hand, as they say it is neces- 
ary to pay a stamp tax, a transfer tax, an inheritance tax, 
and charges for publicity. With this sum once in hand, 
they agree to release $700,000 of their money to start 
construction work. 

As a matter of precaution we would advise Alberquer- 
que first to be sure this $700,000 is forthcoming before 
turning over $125,000 to any Frenchmen or representatives 
of the latter. The proposition strikes us as a most pe- 
culiar one, and reminds us of the experience another rail- 
road had when it tried a few years ago, upon the sugges- 
tion of Frenchmen also, to undertake the sale of a bond 
issue in France paying beforehand these so-called pre- 
liminary expenses including “charges for publicity.” After 
the-money came to hand a hitch occurred, but the railroad 
never got its money back and never sold a bond abroad, 
for it turned out that a band of sharpers simply worked 
a smooth game upon the officials of the road. 

For that reason it is well worth Alberquerque’s while 
to crawl before it leaps from sheer enthusiasm. It is a 
long road to France. 





MUNZ IS FOSTER’S MAN. 

The last bulletin published by the Lackawanna Coal & 
Lumber Co., to accelerate the sale of its securities, con- 
tains a very fulsome report from a person signing himself 
J. J. Munz, telling what he thinks of the company’s lum- 
ber operations. Munz happens to be an employe of T. M. 
Foster, so it is quite in order for him to wax enthusiastic. 

But, as far as his view counting for anything, that 
connection, when it becomes known, will quickly dissi- 
pate it. Munz knows from whence his pay envelope 
comes. 

REVERIES OF A FINANCIAL IDLER. 

The tall tale from the Capital that a wicked conspiracy 
has been formed by the wicked “Interests” to dethrone 
Mr. Bryan leads to the inference that an announcement 
is near of another long lecture tour by the Secretary of 
State. Who says advertising doesn’t pay? 





Thomas Fortune Ryan, author of “Inter-Mets I Have 
Met” and other financial essays, is out in an interview 
praising President Wilson, going so far as to say that 
the President is the greatest executive since Lincoln. 
Probably Mr. Ryan is grateful for having had his $10,000 
campaign contribution returned to him. 





Now for a bull market in the coal bills. 


6% Middle South Georgia Farm Loans 6% 


Based on diversified crops and steadily enhancing land values should 
appeal with special force to those investors who place safety above 
everything else. Georgia has never had a crop failure. Our values 
are stable and low. We never loan to exc 50% of conservative 


valuation. Loans from $500 upward. Write us for particulars and 
references. 
Grant & Rogers, “72%? Hazlehurst, Ga. 





If Your Money Does Not Earn 6% 


Write us for particulars of our dependable Georgia Farm Mort- 
gages in which we have specialized for 20 years without the loss of 
a dollar. They are based on diversified crops and backed by thrifty 
farmers. Just the security for the investor who cannot afford to take 
a risk. From $500 upward. Highest Bank references. Address 


GREEN & MICHAEL, Attorneys, ATHENS, GEORGIA 
6% Georgia Farm Mortgages 7% 


Are good mortgages because Georgia is capable of producing three 
and more crops each year and hag good grazing during 10 months of 
the year. Each farm is readily tillable for more than three times the 
amount loaned on. We have placed funds here for 12 years and 
never lost a penny of priacipal or interest. We urge an early and 
thorough investigation of our equipnent to safeguard your investments 
and the superior merits of our farm loans. 


LANKFORD & MOORE, Attorneys, Douglas, Georgia 


Net 6% Alabama Mortgage Bonds Guaranteed 6% Net 
interest Coupons Payable Semi-Annually 
First Mortgage Loans on Alabama Improved Farm Lands, not to 
exceed 50% of a conservative valuation, running from five to ten 
years, for sale. Crops diversified, values low, steadily —y ae 
Both interest and principal guaranteed by ‘the Company in addi- 
tion to Mortgage security. 

Mortgages sold either direct or through certificates of the Com- 
pany issued in amounts of $100.00 and upward, against specified 
mortgages in the hands of Trustee. 

Examination of security and titles invited. 
FARMERS’ MORTGAGE AND SECURITIES COMPANY 
C. Brooks Smith, President Montgomery, 











e Have Specialized in 
Central Alabama ‘Alfal lfa Belt Farm Loans 6% 


Years. 
According to U. 8 an Secltueel Department, we ane Se the 
heart of the only natural Alfalfa lands east of the ~— 
that are producing a net return of $20.00 per acre annually are + 
ing for $40.00 and our loan value does not exceed $15.00 per acre. 
If interested write 
SULLIVAN 8 BANK AND TRUST COMPANY 

John P. Kohn, P. Frank D. Kohn, Vice Pres. 

Capital $250,000, duvpins $ $25,000 Montgomery, Alabama 


6% 





is developing faster and more substan- 
tially than any city in the South. if 


be ° you are looking for safe real estate 
alm mortgages netting 6 per cent. write us 
9 and let us tell you all about us. Have 


been 11 years in the loan business and 


offer the highest bank references, 
JNO. M. CARTWRIGHT & CO. 
REAL ESTATE LOANS 
2028 First Avenue, BIRMINGHAM, ALA. 
6% 





In Southeast Alabama. There has never 
been a crop failure in this county. 


L ‘ If aad nave ponte funds looking 

or profitable employment write us. 
oans on We can net you 6 per cent. on the 
Chattahoochee choicest farm or city loans in sums to 


suit. Highest references on application. 


SMITH & MORGAN, 


Valley 
Farm Lands (oo 'uSenSMN™= Dothan, Ala. 
hg 6% 


6% Florida First Mortgages 
In the most productive section of the State, based on exceptionally 
low land values and a valuation not to exceed 40% are our specialty 

From 2 to 3 crops raised every year in this land of sunshine and 
plenty. Our Mr. John M. Graham has lived here all his life and 





has been President of the Marion County Abstract Co. since 1900. 
He has also been County Treasurer for 3 years. Every loan given 
his personal attention. None safer. Write us to- 


From $500 up. 
day if you have surplus funds. 


GRAHAM BROTHERS, Ocala, Florida 


6% Jacksonville, Fla. City Loans 6% 


In amounts to suit are offered to non-resident investors who insist 
on safety. Interest payable quarterly or semi-annually. We col- 
lect principal and interest free of charge. Jacksonville never had 
a boom and is to Florida what New York is to the entire country. 
Can also furnish highly attractive farm loans based on rot to 
exceed 25% valuation. Correspondence invited. 


United States Trust & Savings Bank, Jacksonville, Fla. 


9 EXPERIENCE in Jackson- 
17 Years ville, Florida, Loans 


Without the loss of a dollar is our record. If you have $100 or 
more earning less than 6% or 7% write me. The opportunities to 
obtain ideal first mortgages in Jacksonville were never better. We 
know local conditions, values and mora] hazards thoroughly and 
— loaned extensively for non-resident clients. Write for par- 
ticulars. 


H.H. Simmons Realty Co., 25 Ocean St., Jacksonville, Fla. 
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A STRONG PLEA FOR A RATE INCREASE. 

H. P. Taylor & Co., of Pittsburg, an investment house 
which has been in favor of reasonable tariff revision 
and one of the few houses that have looked favorably 
on a currency reform which shall more equitably dis- 
tribute the country’s banking reserves, in a thoughtful 
review they give in their January 1 investment circu- 
lar, present a strong plea for a 5 per cent. railroad rate 
increase. Incidentally they say an impartial study of 
the railroad situation “permits a rather confident expec- 
tation that the Commission will decide in the affirmative.” 

It is pointed out that it is many years since public 
opinion has been as tolerant toward the railroads’ side 
of any question as it is toward their contention at pres- 
ent, and it is declared that the railroad application 
awakens more sympathy than any other favor asked 
by the railroads since the enactment of the Interstate 
Commerce Commission Act in 1887. Federal regulation 
will under no circumstances be relinquished or even 
qualified, but in application, as regards rates, it may well 
be recognized as not at all necessarily involving invari- 
able anti-railroad decisions. “We have had twenty-six 
years of fairly steady anti-railroad agitation,” says the 
writer, “perhaps some slight reaction is due.” He goes 
on to say: 


“Furthermore, the large increases of equipment expen- 
diture imposed by the legislation of recent years has 
been coincidental with a general marked advance in com- 
modity prices. Wages and supplies have risen to such 
an extent that the railroads unquestionably have as much 
right to complain against the high cost of living as any 
other class of consumers. Instead, therefore, of a pre- 
sumption against the justice of their request for higher 
freight rates, we believe there exists a strong presump- 
tion in favor of it; and in holding this opinion we do not 
wish to be understood as arguing that the work of rail- 
road reform has been completed. On the contrary, the 
New Haven and St. Louis & San Francisco developments 
show clearly the need of even stricter government regu- 
lation than has yet been provided. But to prevent hon- 
estly and ably managed roads, such as the greatest of the 
trunk lines appear on the whole now to be, from earning 
their stockholders a reasonable return on their money, 
would not solve a single regulation problem or promote 
the ultimate welfare of any of the legitimate business 
interests of the country.” 

What is said above is true, nor is it difficult to accept 
the force of the following summary, showing the pres- 
ent inadequate return on railroad capital. We have more 
than once called attention to these figures: 


On their face, the earnings reports of the year reveal 
a net-income shrinkage at least sufficient to predispose 
the public in the road’s favor in their present conten- 
tion. The total operating revenues for the year ending 
June 30, 1912, as computed by the Interstate Commerce 
Commission from reports covering 360,714 miles of road, 
were $2,826,917,967, as against $2,772,773,828 in 1911. To- 
tal operating expenses were $1,985,963,430, as against $1,- 
901,399,475 in 1911. Statistics of capital employed were: 
Par value of the outstanding capital, $19,533,750,802, of 
which there was $6,882,813,008 of common stock, $1,586,- 
747,679 of preferred, and $11,064,190,115 of funded debt— 
that is, mortgage bonds, collateral trust bonds, deben- 
ture notes, etc. Of the total stock, preferred and com- 
mon, amounting to $8,469,560,687, a little more than 34 
per cent., paid no dividends. Dividends paid during the 
year amounted to $400,432,753, which was a little more 
than an average of 7 per cent. on the dividend paying 
stocks. But the average on all stocks outstanding was 
4.73 per cent., which is far from sufficient in view of 
the fact that high grade bonds are being sold at prices 
to yield a good deal more than that. The latest com- 
pilation for all roads (unofficial) is for October, 1913, 
showing a gross decrease of $1,281,011, as against Octo- 
ber, 1912, with expenses increased $11,829,842, causing a 
net loss of $13,110,853. The net loss for the fiscal year 
1913 has been at the rate of $156,000,000 a year. 

The Commerce Commission’s figures of net earnings 
of 152 of the largest roads for the first months of the 
fiscal year were published this week. They show a net 
loss for the period of $39,000,000, as compared with the five 


months of the previous fiscal year. 

It is consideration of such concrete evidence as this 
which we believe will finally result in a grant to the 
carriers of the request for permission to increase rates 
in the moderate amount they ask. It is a condition and 


not a Brandeis theory, which confronts the railroads, 
the public and the Commission. 


Based on 10 years’ experience in the loan 


business and steadily enhancing values 
should commend themselves to the most care- 
ful investor, with whom correspondence is 
invited. 

We give careful attention to every detail 
and safeguard every loan. 

Jacksonville is the great clearing house 
for Florida and in the midst of a very sub- 
stantial growth. Write us to-day. 

B. E. HARDACRE COMPANY 
Jacksonville, Fia. 
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Jacksonville 
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314-16 Duval Buliding 


6% Alachua County, Fla., Farm Loans 6 % 


Investments confined to this County which raises the finest grade 
of Sea Island Cotton. Values of land low and steadily enhancing. 
Soil can be made to produce a crop the year round. I offer my 
services to discriminating investors who appreciate the unusual se- 
curity behind every loan in this county. From $1,000 upwards. Write 
for particulars and references to: 


J.C. Adkins, Gainesville, Alachua Co., Fla. 


6% Northern Florida Farm Loans 690 


We invite correspondence from conservative investors looking for 
the choicest loan offerings in this section of Florida. Loans from 
$200.00 upwards based on 40% of valuation; careful perso in- 
vestigation of each loan. Land values from $10.00 to $30. per 
acre. Best security in Florida. 

Highest Bank Reference. 


Columbia County Abstract Co., Inc. 


6% Jacksonville, Fla., City Loans 6% 
6% Florida Farm Loans 6% 


The substantial growth of Jacksonville makes for attractive real 
estate mortgages. I loan only on well improved property fully cov- 
ered by insurance on a basis of not to exceed 50% valuation. The 
above securities are well worth an early investigation. Write for 


particulars and references. 
RICHARD E. STILLMAN Jacksonville, Fla. 


7 9 ALBERTA, CANADA 

FARM MORTGAGES 
We offer first na on ayers Alberta farms to net you 
7%. All property eld under Torrens — guaranteed — 
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HULBERT PHILLIPS & CO. 
7 Whyte Ave., Edmonton, Alberta 
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7% Manitoba Mortgages 7% 


Are the best security today in Canada. Our long experience in land value 
enables us to obtain the best. Mr. J. R. Sutherland, who pays personal atten- 
, was born in Winnipeg, Manitoba, and knows every foot of 
land. He does not loan over 40% of actual cash value. Write at once if 


want the best. Highest of Bank References. 
vR. SUTHERLAND . H. SUTHERLAND W. H. SUTHERLAND 


UTHERLAND & CO., Real Estate and Loans 
WINNIPEG, MANITOBA 





505 Union Trust Building 


7* SASKATCHEWAN FARM LOANS 7% 
Surrounded by the safeguards in vogue in our office constitute 
the highest security obtainable anywhere. crops are excel- 
lent, our land values are low, and our yg perfect. Ob- 
tainable in small or amounts. 80 choice 7 per cent. 
Regina City Loans. Write for full information and bank references. 


J: Anderson Anderson, Lunney & Co., Regina, Sask. 


7% FARM AND CITY LOANS ' 7% 
The bumper crops in Western Canada make for the best farm 
mortgages obtainable. Our Mr. Kennedy pays personal atten- 
tion to each loan and knows values and moral hazards thorough- 
ly. No loan exceeds 40% of conservative valuation. Write us 
for references and particulars if you have funds to invest. 

W BENNEDY Calberta Investment Co. 
126 Eighth Avenue West, CALGARY, ALBERTA 


7% On First Mortgages 


We have facilities for loaning any amount of m on improved farm iG 3 
and city property, at a valuation of 40 per cent. of the actual CASH VALU 
of the property. 

SASKATOON CITY PROPERTY — SASKATCHEWAN FARM LANDS. 











are the best possible security, values increasing rapidly. If you have funds 
secking safe and profitable investment, ec us. 

G. H. CLARE & CO., Ltd , Saskatoon, Canada 
Authorized Capital, $250,000 Paid up, $200,000 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Jan. 16, 
the time of going to press. 





THE “JANUARY RISE” COMES. 


Though a trifle delayed, the January rise has made the 
best progress this week to new high figures for many 
leading stocks—all in response to the remarkable improve- 
ment in sentiment that has been steadily growing since 
the first of the year. What convinced the participants 
that it was genuine was its uniformity and breadth. The 
week opened with the absolute knowledge that money 
ease was certain, as evidenced by the very large expan- 
sion in the surplus reserves of the New York banks, a 
very heavy buying movement in investments, more en- 
couraging news from Washington of the friendly under- 
standing between Big Business and the Administration, 
the settlement of the New Haven problem, and the pros- 
pects of a settlement out of court of other trust con- 
troversies, a reopening of many steel mills, expressions 
of confidence in the future from bankers and other public 
men and better advices from abroad. All these served to 
inspire new buying of stocks, drive shorts to cover and 
increase bullish feeling. 

As we stated last week, the most encouraging feature 
of the situation is the investment revival. That is ap- 
parently genuine and gives off many signs of broadening. 
This cannot but increase bullishness toward the stock 
market. Save for occasional setbacks, which are insep- 
arable from rising markets, the indications point to fur- 
ther betterment in prices. The advance has not been 
spectacular and it was somewhat checked late in the week 


by heavy profit taking. 
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ATCHISON. 


Atchison ‘common stock quotations are beginning to 


look something like their natural level. One of the best 
purchases as a semi-investment is Atchison preferred, 
which is selling to net around 5%. Only a panic could 
endanger that dividend. If sentiment improves in the 
next month, as it has in the last two weeks, Atchison will 
possibly be bought by speculators for a further rise. 


CHICAGO & NORTHWESTERN. 

The excellent showing Chicago & Northwestern has 
made in the past fiscal year has finally told in the market 
and the stock this week advanced briskly. Last year’s 
net earnings available for the common stock was equiva- 
lent to 9.50 per cent. and was only one-half per cent un- 
der that of the previous year. This compares very well 
with the other important trunk lines of the Northwest, 
and with a continuation of improvement in the stock 
market, should make its influence felt on price of the 
road’s shares. Northwestern should sell somewhat higher 
compared with Great Northern. 


. 


ERIE. 

Erie lost $400,000 in net earnings for November, but 
that did not prevent the professionals from putting the 
common above the highest prices touched since last Sep- 
tember. The most rigid economy is being practised by 
the management, but the road is in such good physical 
condition that it can take advantage of any improvement 
in business and reverse the current of earnings. There 
were rumors of an early declaration of a 1 per cent quar- 
terly dividend on the first preferred and this and the sec- 
ond preferred also advanced. The stock is likely to hold 
a good deal of its rise on this move, as the buyers are 
many of them putting their Erie purchases away in their 
strong boxes. 

GREAT NORTHERN. 

Great Northern has been accumulated recently by con- 
servative capitalists who are looking to see the Northwest 
show the first sign of a big business recovery and lead 
the way. The situation in a business way is probably 
sounder in the section known as Hill territory than any- 
where else in the country. 


MISSOURI PACIFIC. 

With a better sentiment abroad, hope was stronger that 
President Bush will be able to solve Missouri Pacific’s 
rehabilitation problems and strengthen its credit without 
recourse to the protection of the courts. The notes which 
we stated last week were in better demand, have continued 
to improve this week. If, by next June, money rates 
are aS easy as now anticipated, the company should 
meet with little difficulty in renewing the large issue of 
notes then maturing. But the stock has as yet shown 
only a very modest recovery. 


“NICKEL PLATE.” 

The fact that the New York, Chicago & St. Louis di- 
rectors would pass the dividend on the common stock, 
which they did this week, must have been known to some 
persons in advance, as the stock has been in steady supply 
for months, and last week sold at the lowest price seen 
since 1908 and ten points below the price paid on the last 
day of 1913. When the announcement was made the 
shares actually advanced. The company has been show- 
ing steady losses from month to month, and for the last 
six months of the old year the net loss was upwards of 
$800,000. 

NEW YORK CENTRAL. 

The downward swing in this stock, curiously enough, 
ceased the day before J. P. Morgan resigned from the di- 
rectorate and the next day theré was a brisk advance. 
The event was a mere coincidence, of course, but it was 
remarked by the street as significant. We think the great- 
er significance should be attached to the continuous fall 
in net earnings, which for November were $875,000 smaller 
than for November, 1912. There is not so much fear ex- 
pressed now, however, that the 5 per cent dividend will 
have to be reduced. 


SOUTHERN PACIFIC. 

Southern Pacific made more friends this week by its 
substantial advance to new high figures on the movement 
and to a price not seen since last September. There is no 
great short interest in the shares, so the buying must be 
based on the merits of the stock alone. Those who bought 
this stock 10 points lower when the market outlook was 
very dark, show no disposition to part with their hold- 
ings. A further rise would not surprise the professionals. 
Earnings, however, do not show any great improvement, 
and for some time the road will probably reflect the con- 
traction in business in the far West. 


UNION PACIFIC. 

The stock actually sold higher this week than the high- 
est price touched in the week, when the announcement 
was made of the distribution of the big “melon.” By so 
doing and acting contrary to all market ethics, the stock 
fooled a great many professionals who sold it, expecting 
the shares to go down after the good news was out. It 
moved down a trifle and then up quickly on the improve- 
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ment in bullish sentiment. If the payment of the “melon” 
is enjoined by the preferred shareholders, the bulls hold 
it will be bullish, as they would just as well have the stock 
remain a 10 per cent. issue as have the stock holdings dis- 
tributed. The indications are that the operators for the 
rise are not yet through with their efforts to build up a 
big bull following. 
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AMERICAN CAR FOUNDRY. 

A further improvement of moderate proportions has 
taken place in this stock and the other equipment shares 
have also shown relative betterment. The condition of 
business with most of these companies could not be much 
worse than at present, and it is believed it will gradually 
get better. The small dividend on the common is con- 
sidered absolutely safe and the stock is understood to 
have “prospects.” The preferred is also in good demand. 


AMALGAMATED COPPER. 


While there has been no improvement in the copper 
metal market, the attitude of speculators toward the cop- 
pers has changed. They find that selling does not bring 
out stock. Some good buying of coppers is reported to 
have come from leading capitalists in the Standard Oil 
Company who have been cashing in profits made in the 
big rise in oil shares. Amalgamated Copper is one of the 
stocks they are reported to have been buying heavily. 
These stories always arise at the start of a bull move- 
ment. We think it would be nearer the truth to say that 
most of the buying is from the shorts. The regular divi- 
dend was authorized this week. 


AMERICAN SMELTERS. 

American Smelting & Refining Co. has only one of its 
many Mexican smelter plants in operation, and business 
at its American plants is of contracted volume, but that 
has not prevented good buying of the common stock. The 
speculation is based on the expectations of the buyers 
that there will soon be a quick turn for the better in 
Mexico and a reawakening of the demand for copper and 
other metals which the company treats. 


AMERICAN TEL. & TEL. 


The more cheerful market aspect must account for the 
betterment in American Tel. & Tel. shares, as the earnings 
just reported for the 11 months ended November 30 show 
a balance for dividends of $38,654,953, against $39,956,647 
in November, 1912. One good feature about the market 
for this stock is that liquidation from scared holders who 
were thrown into terror by the Government prosecution 
has practically ceased. 


BETHLEHEM STEEL. 


A broader movement in the Bethlehem steel shares 
might now be under way but for the known pessimism of 
the head of the company. The surplus available for the 
preferred stock is said to have beem 30 per cent. last year, 
after all charges. This compares with 14 per cent. in 
1912. What speculators do not want to buy on. however, 
is past performances. They are looking into the future 
and the verdict is that Schwab is wrong and they are 
right. Some of them are somewhat sarcastic in their 
comments on Schwab’s pessimism when they point out 
that the books show he has more than 80,000 shares of the 
preferred. The question they ask is, was he buying when 
painting his gloomy pictures? 
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BONDS 


M. RUMELY. 

These shares were among the few lonely ones which 
have gone back instead of forward with the rest of the 
market. A majority of holders of the $10,000,000 notes 
are said to have agreed to extend them beyond 1915 so as 
to give the company a chance to get more credit and do 
some more borrowing. It is this additional borrowing 
which is distinctly adverse to the stock issues. 


THIRD AVENUE. 

The company’s president put a damper on the specula- 
tion for the rise by an announcement that all the earnings 
should go for improvements and none for dividends. The 
advance had been steady for a number of days up to the 


STOCKS GRAIN 





- time the statement was made and there was heavy profit- 


taking. This stock is subject to too much inside inspira- 
tion to make it anything else than a hazardous specula- 
tion. The earnings are increasing, but if the stock is not 
to benefit speculators won’t play. 


U. S. EXPRESS. 

These shares were being bought by speculators this 
week who say the liquidating value of the stock is par. 
Compared with the other express stocks U. S. Express has 
recovered much more rapidly than the others. It sold at 
38 in December and above 60 this week. And yet U. S. 
Express is regarded as the poorest investment in the 
express company list. A substantial recovery in all ex- 
press shares is not unlikely, since the comparison of rates 
of express companies and the parcels post is distinctly 
advantageous to the private concerns, especially for short- 
distance business. American Express is very scarce. 


U. S. REALTY. 

This usually inactive stock has moved up on some buy- 
ing by real estate interests who believe the long period 
of depression in New York realty is over and that from 
now on the mending process will be seen. If this is true 
a great load will be relieved from the minds of many men 
who have been worried for the last year. Another reason, 
and a more concrete one, for the rise, is the report of the 
company for the last eight months ended Dec. 31, show- 
ing a surplus of $646,334 after dividends of $404,070. A 
stock which around 55 pays 9% and is earning its dividend 
more than twice over, isn’t dear. 
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U. S. STEEL. 

Big speculators have been both watching the movement 
of the steel stocks very closely and when Steel common 
started to move up vigorously in the middle of the week, 
after a prolonged movement within a narrow sphere, they 
concluded that stock had been accumulated during the 
waiting period, and they joined in the speculation for the 
rise. There has been some moderate improvement in 
business and a distinct betterment in sentiment. This has 
alarmed a large short interest. The movement will prob- 
ably go to the point of extinguishment of the bears and 
then it will be abandoned. Any prolonged market for the 
rise is unlikely. The stock was higher this week than at 
any time since last October. 





THE NEW HAVEN PROBLEM. 


The New Haven railroad, it is understood, under the 
agreement with the Department of Justice, is to dispose of 
subsidiary companies, such as the Boston & Maine, the 
Connecticut Company and the Rhode Island Company, 
the latter two the convenient repositories of other con- 
trolled companies, and a number of trolley and steamship 
companies. These represent an investment of about $104,- 
000,000 from which the earnings have averaged 2.50 per 
cent. 

New Haven paid for these properties prices based on 
expectations of an average return of 6 per cent., but which 
was never realized. The extent of the New Haven’s losses 
may therefore be realized to some extent. The company 
is to be allowed to retain stocks which cost nearly $22,000,- 
000, but which are returning practically nothing on the 
investment. 

The New Haven problem, being now relegated to the 
slow process of legal settlement, naturally the shares show 
small movement. The short interest, which is probably 
not very great, manifests little uneasiness. The new 
buying is very little in evidence. 





MONATON REALTY REACHING ITS LAST DAYS. 

Not long after the announcement was made by At- 
torney-General Carmody of New York State that he would 
seek at once the revocation of the charter of the Mona- 
ton Realty Investing Co., it was learned that the U. S. 
Government, through the Federal Grand Jury now in ses- 
sion in New York, was conducting an inquiry into the 
company’s methods with a view to finding out whether 
the concern was carrying on an illegal business and con- 
trary to interests of the public. 

Such an investigation has come none too soon. It is a 
wonder, considering the many broken promises of this 
inflated real estate proposition, that it has been so long 
tolerated in the community. 

Investigated as it is now on all sides the day of dis- 
integration, which will reveal its utter worthlessness, can- 
not much longer be deferred. 





DEALING OPENLY WITH THE PUBLIC. 


How a Consolidated Stock Exchange House Proceeds to 
Inspire the Confidence of Its Clients. 

We are much interested in a statement issued by the 
Consolidated Stock Exchange firm of Warren W. Erwin 
& Co. to show their financial status, and which statement 
is audited by Haskin & Sells, certified public accountants. 
We are interested because we feel no more candid method 
than this could be adopted to convince patrons of a sin- 
cere desire to take them into their confidence. 


We have always held that a stock brokerage house 
maintains more or less of a fiduciary relationship to its 
patrons, and therefore, even though the law does not 
require it, should publish at stated intervals, as do banks, 
trust companies and corporations, a financial statement 
of resources and liabilities, instead of leaving investors 
to grope about through ignorance of such information 
for safe and conservative firms to which to entrust their 
business, 


Now they must accept the general reputation of a firm, 
which is by no means a safe course, as their safeguard. 

We might recommend to the governors of the New 
York Stock Exchange that consideration of such a prac- 
tice as is voluntarily followed by this Consolidated Stock 
Exchange firm would really lead to a sensible reform. 
The governors have expressed a desire to inaugurate bet- 
ter methods of dealing with the public, and here is an 
opportunity to display the genuineness of their profes- 
sions. 


SHORT TERM NOTES UP ON EASY MONEY. 

The tremendous influx of idle money to the banks in 
New York City, and the marked fall in time money rates, 
has sent the quotations of short term notes up very 
sharply. Eyen Amalgamated Copper Co. 5s, which are 
due in March, 1915, are selling higher than some of the 
best grade bonds. They now yield but 4.80 per cent., 
as against 5 percent. and higher a short time ago. Balti- 
more & Ohio 5s, due next July, are selling on a 4.20 per 
cent. basis. Brooklyn Rapid Transit 5s of July 1, 1918, 
yield 5.75 per cent., against a recent 6 per cent. yield; 
Hocking Valley Railroad 5s, due next November, return 
only 4.60% on the investment;, Illinois Central 4%s, due 
next July, return 4.20 per cent. only; New York Central 
5s, due also next November, are considered a prime in- 
vestment on a 4.60 per cent. basis, this in spite of the 
known fact that the system has an immense amount of 
financing to do this year. All down the list of such in- 
vestment offerings the rising prices tell the story of re- 
turning ease and confidence. 





READING AND THE POOLS. 

The Interstate Commerce Commission is now taking 
testimony in Philadelphia as to the workings of the coal 
combination, and, judging by the activity in Reading 
stock in the New York market, the pool there is also 
busy. The stock was restored to the high price of last 
year, with a resumption of the talk heard in December 
of the distribution of a big melon. If the railroad com- 
binations continue to dissolve at the rate seen recently, 
the Reading melon must soon be made ripe. The Read- 
ing combination is one that is held by good lawyers to 
be most repugnant of any to the Sherman law, and a 
voluntary dissolution announcement may be looked for at 
any time. At the same time some of the insiders are 
disposed to resist. 


—_—__ 


LOUISVILLE & NASHVILLE AND SHERMAN ACT. 
The control of the Louisville & Nashville, through stock 
ownership by the Atlantic Coast Line, will be weakened 
by the decision of the Atlantic Coast Line Co., the holding 
corporation, which controls the Atlantic Coast Line, to 
extinguish half of its capital by returning $17,640,000 
Atlantic Coast Line stock to holders of $8,820,000 Atlantic 
Coast Line Co. shares. The move is probably in response 
to the attack made on the combination on the charge that 
it is illegal under the Sherman law. The action taken has 
not hurt L. & N. shares, which, in fact, should be benefited 
by this evidence of the management to respond to the 
new spirit of the day which is antagonistic to these huge 
devices for controlling big corporations in groups. 





BRITISH COLUMBIA COPPER NEW FINANCING. 

Stock of the British Columbia Copper Co., which, 
among the low-priced copper shares, was at one time a 
favorite with the speculative element, has remained quies- 
cent for a long while. Nowadays there is very little 
trading in it, though the property is in good shape. The 
company is expected to shortly arrange for some addi- 
tional financing which it is stated will assume the nature 
of a convertible bond issue to the amount of $1,000,000. 
The money is to go for the construction of a new con- 
centrator and for the payment on additional preperty 
acquired. The additional securities whose fixed charges 
come ahead of the stock will have a tendency to keep the 
shares from any pronounced activity. 
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Advertisers have the privilege of substituting other papers of equal value should any of the 


above list not meet with their wants. 


Estimated aggregate circulation of this combination over 700,000. Terms, check with order 


Special discounts for oftener insertions. 


Advertisers’ Pocket Guide Free 


Rudolph Guenther 


Specialist in Financial ey 


115 Broadway 


Telephone Rector 91 


Advertising Talk No. 11. 


New Y 
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Notice of Sale 
$400,000 Road Bonds 


The County Judge of Navarro County, 
Texas, will receive sealed bids up to 
10.30 A. M., February 2nd, 1914, for 
$400,000 5% Bonds of Road District No. 
1 of Navarro County, Texas. Bonds are 
dated June Ist, 1913, due and payable 
40 years from date of issue with 20- 
year option. Interest payable _ semi- 
annually at the office of the County 
Treasurer in Corsicana, Texas. Denom- 
ination $1,000. Certified check for 1% 
of amount bid, payable to R. R. Owen, 
County Judge, to accompany each bid 

Any other information desired given 
by the undersigned, to whom all bids 
must be addressed. 

The right is reserved to reject any 


H. D. JOHNSON, 
County Auditor, Corsicana, Texas. 


$10,000.00 
4%% Road Improve- 
ment Bonds 


For Sumter County Road Improvement 
Bonds. $10,000 4%% twenty year 
Road Improvement Bonds. Denomina- 
tions $1,000. Interest annually. Sealed 
bids received not later than 12 o'clock M., 
March 3d, 1914. No bid less than par 
considered. Bonds to bear date not:later 
than April Ist, 1914. Right reserved to 
reject any and all bids. 
Address R. L. McLEOD, 
Clerk County Commissioners, 
Sumter, S. C. 


‘or all bids. 








NOTES OF BOND SALES. 

The city of Brockton, Mass, has 
awarded a temporary loan of $200,000, 
maturing $100,000 Oct. 14 next and 
$100,000 Oct. 24 next, to Blake Bros. & 
Co., at 3.91% discount. 

A. J. Eisenhut, City Treasurer of 
Racine, Wis. will sell on Jan. 24 $35,- 


000 413% school bonds maturing seri- 
ally from 1914 to 1933. A deposit of 
$2,000 must accompany each bid. 


On February 1 Laurel, Miss., will sell 
$40,000 5% City Hall and street im- 
provement bonds which will mature in 
1934. A deposit of $1,000 is required 
with each successful bid. Bids will be 
received by A. Scarborough, City 
Clerk of Laurel, Miss. 

The $7007000 4% Porto Rico bonds 
of 1918 have been awarded to four 
bidders at prices ranging from 96.52 
to 101.31. The National City Bank of 
New York City got $525,000 of the 
bonds at 96.52. 


FROM AN ADMIRER. 
Enclose find check for $4 for your 
splendid paper for 1914. With best 
wishes for your success, I 





am, 
c. H. CARROLL, 
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MISCELLANEOUS STOCKS. I 6 inks 30% dntepeoigeie 154 15% 
CURRENT QUOTATIONS Union N : 
ohn Burnham & Co., 31 N Street i Demeeel CRD .«-<.cccscccccccce — 1% 
Q con eee Union Switch & Signal, com. .2..2..7. 138% 140 
SECURITIES i use Airbrake......... — 
PUBLIC UTILITIES SECURITIES pees Westinghouse Elec. & Mig. com 33% 33% 
Quotations New ¥. yoy lec. & Mfg. pfd 57 ~=«58 
Be nacaddneeIsccatPeccecseabs - ghouse Ma: spon P een ances 22 a 
Am Chicle com.... BONDS id. ' 
Am Chicle American Sewer Pipe 6s, 1920......... Be — 
in Dist Tel Chin Nace. & Alen pee fe —- 
a eee = 
Am d Columbia Gas & Elec. 5s, 1927......... _ 75 
po Type Duquesne Traction 5s, 1927........... 98% — 
ye | ane Hic Light Ga, 1915.......... 90% 103 
a at Jamioen Booming | 1008 ~~ 2 $2 
Barney Sth foe taaaha Sey tae. Bye 1h 
le iron 1 oe ° 
Borden Con Mfrs. Light & Heat Oe FERRE Boog Mas 
a Con Monongahela Light& Power 5s,1949.. 94 96% 
Come MVWVaiaak aie eK 
Cont Ry & National ing be.eerial........ 98 - 100 
Ohio Fuel Supply 6s. 1927............. 97 98 
klahoma Nat. Gas 6s, Serlal......... 99 100 
paseeng Brewing 6s, 1949.......... ~ 
gh., Ally. & Man. 56, 1930........... 100 — 
Pi Charleroi 5s, 1932....... 95 97% 
Pittsburgh Coal Co. Ist 5s, 1954..... 108 _ 
ae h Coal De. 5s, 1 Ly 91% 
Southern Traction 5s, 1950 
Union Natural Gas Corp. 6s, serial 99 1 
Union Steel 5s, 1952.......... 102 103% 





t & a 

t & Power pfd....... 65 67 
1™% 79 
74 76 
71 73 
15 17 
17 19 
53 55 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co. 20 Broad Street, 
ew York. 
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f 
800 
100 
Barney & Smith Car, com....-.- .--- -_ = 
Company com......-..+-++: 12 17 
Bucyrus Company mt Dieibeen: o80eds 72 80 
y — eadeceoce _ a 
ted Car Heating............ R = 
Crocker Wheeler pfd................- 100 §=102 
General Railway Signal com.......... 90 «100 
General Railway Signal pfd.......... _ ~_ 
G TN .cnciendsecteneccees 8 95 
Griffin Wheel Co pfd............-.++ 100 110 
Hale and Kilburn com...............- 10 
Hale & Kilburn Ist pfd............... 70 
Hale & Kilburn 2d pfd 70 = 80 
Laconia Car Co. com. 55 
Laconia Car Co. pfd........ 110 
Pettibone Mulliken Co. com 
Pettibone Mulliken Co mn 
Stand 35 
Stand 110 
Standard Heat & 60 
Standard Heat & Vent. pf............ 90 «6110 
United States Light & Heating com — — 
United States —_ & Heating pfd 20 24 
Yale & Towne Mig. Co.. 125 130 





New Yor 
Bid. Askei 

Am L & T com stock............---- 26 329 
TCRy &L Co6pccum pfd stk... 92 95 

City Ry & L com stock........... 5 = 
t Co Elec Lt & Pr stock... 119% 122 
13 One mae Se, Tess “AED 
South L & T Co col tr 5s, 1940...... 88 93 
I Szseaeee Gas Co ies So, 2008 

-City Ry & L Co Ist 5s, 1923 04 «8697 
Ain L & T Co 6 pc cons pfd stk 106 108 
Pacific Gas & Elec com............-- 41 43 
t Pacific Gas & Elec pfd.............. 83 87 
Roch Ry & L Cocons 5s, 1954........ 99 101 
St Croix Water P Co Ist 56, 1929..... 91 
t Binghamton Gas Wks Ist 5s, 1938.. 96% 100 
Butte Elec & Pow Co Ist 58,1961... — 93 
oy Ah gt th 101 103 
East Penn R: 

uit G 
Indiana 
t K City 
t Madison 
— 

mon 
United Light 6 
United Gas & 
United Gas pfd 
tAnd accrued interest. {Ex dividend. 
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Remington 95 
U S Envelope 150 
Us 104 
U S Finish! 14 
U S Finish! 35 
Virginian I 18 
West Paci: 9% 
West Power 18% 
West Power pf 54 








STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 


New York Stock Ex » 
14 Wall St., New Yor 
Bid. Asked. 
14% 14% 
-- 786 790 
. 300 320 
- 176 178 
670 690 
125 135 
225 235 
60 63 
68 
332 340 
181 183 
134 137 
142 145 
42% 43% 
320 325 
120 123 
151 152 
440 445 
365 370 
250 252 
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PITTSBURGH SECURITIES. 
tions by H. P. Taylor & Co. 
STOCKS “aa 




















95% 97 
Youngstown-Sharon Ry. &Lt. 5s,1931 97% 99 


AUTOMOBILE SECURITIES 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 








ew York. 
International Motor com..... ...... - 5 
International Motor pfd............. — 15 
Maxwell Motor com.......-.....0++. 4 5 
Maxwell Motor Ist, pfd............. 28 30 
Maxwell Motor 2nd, pfd............. 8 10 
Stewart-Warner Speedometer com.. 504% 52% 
Stewart-Warner S ometer pfd.... 94 98 
Willys-Overland Co. com............ 59 61 
$100 BONDS. 
Quotations furnished by Beyer & Co. 
55 Wall Street, New York 


Prov. Alberta (Can.) deb. 44s, 1923... 95 97 
Central Vermont Ist mtge. 4s, 1920.... 82 _ 
Chic. Burl. & Q. Denver Div. 4s, 1922. 99% 1¢ 
Chic. Mil. & St. Paul Conv. 4s, 1932.101% 102 
Col. & So. Ref. & Ext. mtg. 4}4s, 1935. 91 O4 
Erie R. R. (N. Y. & Greenwood Lake. 

Be Les} Be. BOND. ccccccccced 6a0s0des 102. 105 
Mo. Kans. & Tex, Ist, rf. mtg. 4s, 2004. 67 70 
N.Y.N.H. & H. Conv. Deb. 6s, 1948...110) — 
Norf. & W. Ist cons. mtge. 4s, 1996.... 95: 96% 
Vir. Ry. Co. Ist mtge. 50 yr. 5s, 1962.. 98% — 
Am. Tel. & Tel. Coll Tr. 4s, 1929..... 85 89 
Am. Tel. & Tel. Conv. 4s, 1933...... 95% — 
Com. Pwr. Ry. & Lt. conv. 6s, 1918... 954% 97K 
Den. Gas & Elec. genl. mtge. 5s, 1949. 93 95 
Kings Co.E1.L.& P.Cony.deb. 6s, 1925.110 112 
Mid. West Gas & El. coll.conv. 6s, 1916. 964 98% 
Roc. El. L. H. & P. Ist mtge. 6s, 1936.103 105 
Roc. El. L. H.& P. Ist ref. 6s, 1943. 98 100 
Twin City Gas & Elec. conv. 6s, 1916.. 96 as 
United Gas & Fue] Ist mtge. 6s, 1918.. 974% 100 
Virginia-Western Power 1st 6s, 1933... 98 100 
Amer. Type Found. S. F. deb. 6s, 1939. 97 100 
Liggett & Myers Tob. Co. deb.7s, 1944.121 122 
Liggett & Myers Tob. Co. deb.5s, 1951. 98% 99: 
Lorillard Co. deb. 7s, 1944........ .-++- 120% 121 
Lorillard Co. deb. 58, 1951.......cee0e. 98% 99% 





BANKERS AND BROKERS. 

Henry W. Sites, of Poor’s Railroad 
Manual Company, has published a 
book of 465 pages containing a list of 
practically all the investment bankers 
and brokers in the United States and 
Canada. A feature of this book is that 
not only the names and addresses are 
given, but also the class of business 
specialized in, location of branch of- 
fices, names of correspondents, with 
the memberships amd exchanges, and 
other organizations. The names are 
classified by cities which appear in al- 
phabetical order. 

The book has been compiled from the 
personal records of Mr. Sites, gathered 
on his business trips throughout the 
country. 

INCOMPARABLE. 

I do not find any publication on 
finance and investment that is a com- 
parison to The Financial World from 
any viewpoint. H. S. JORDAN. 








FIVE CURRENCY SYSTEM. 

William P. Bonbright & Co, Ince., 
of 14 Wall. street, have published a 
pamphlet giving the outlines of the 
five currency systems of five of the most 
important countries in the world, in- 
cluding the United States and the Do- 
minion of Canada. 


CANNOT DO WITHOUT IT. 

The writer is indeed pleased to renew 
this subscription again for three years, 
simply because he feels that he cannot 
be without your magazine regardless 
of the cost of same. This is probably 
the highest tribute that I could pay to 
The Financial World, -or any other 
S. ORLER. 





publication. 
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FORTIETH YEAR 


in making Loans on Farms 


The Middlesex 
Banking Company 


Middletown, Connecticut 





Issues its debentures secured by THIS 
BEST SECURITY. 


Write for further information. 


oe Co 












INCORPORATED 







CONSULTING and r4 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 










If Your Money Earns Less Than 


Six Per Cent., write us. Our carefully 
selected North Dakota Farm Loans con- 
stitute the ideal security obtainable today. 
Loaned $50,000 last year, and control the 
the choicest offerings. Let us tell you all 
about them. 


DunnCounty State Bank, Manning,N. D. 
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DIVIDENDS 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, January 15, 1914, to 
stockholders of record at the close of busi- 
ness on Wednesday, December 31 1913. 

G. D. MILNE, Treasurer 








CROCKER-WHEELER COMPANY, 
Manufacturers and Electrical Engineers, 
Ampere, N. J. 

The Board of Directors has declared a 
quarterly dividend (No. 75) of one and one- 
half (14%%) per cent. on the Common Stock 
and the regular quarterly dividend (No. 14) 
of one and three-quarters (1% %) per cent. 
on the Preferred Stock of the Company, 
payable January 15th, 1914, to stockholders 
of record at the close of business December 

Sist, 1913. 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 35. 
New York, January 14, 1914. 
The regular quarterly dividend of one 
and one-half (14%) per cent. on the Pre- 
ferred Stock of the ELECTRIC BOND AND 
SHARE COMPANY has been declared, pay- 
able February 2, 1914, to stockholders of 
record at the close of business January 21, 
1914, on which date the transfer books will 
close and reopen February 2, 1914. 
H. M. FRANCIS, Secretary. 


FEDEBAL SUGAR BEFINING CO. 
Jan. 6, 1914. 
The regular quarterly dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Preferred Shares of this Company will be 
paid Jan. 31, 1914, to stockholders of record 
at close of business Jan. 29, 1914. Transfer 
books will not close. A. H. PLATT, Secy. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 
January 15, 1914. 
PREFERRED STOCK DIVIDEND NO. 5 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
pany, payable on February 20, 1914, at the 
New York Office of the Company, 18 Broad- 
way to stockholders of record, at the close 
of business on January 15, 1914. Dividend 
checks will be mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, Treasurer. 
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STATE OF NEW YORK 
4’, Per Cent Gold Bonds 


EXEMPT FROM TAXATION 
INCLUDING THE FEDERAL INCOME TAX 
AMOUNTING TO 


$51,000,000.00 


Issued in Coupon or Registered Form 


Will be sold Wednesday, January 21, 1914, at 12 o'clock noon 
At the State Comptroller’s Office, Albany, N. Y. 


Bidders will be required to state clearly in the proposal the amount 


and price for each $100 bid. 


$30,000,000.00 for the Improvement of the Erie, Champlain and Oswego 


canals, dated January 1, 1914, due January 1, 1964. 
$21,000,000.00 for Improvement of Highways, dated September 1, 1913, 


due September 1, 1963. 


As the bonds enumerated above are all 50-year bonds bearing 4% per cent. interest, 
the Comptroller will reserve the right to allot to the successful bidder, bonds for either 


of the above improvements, notwit 


tanding the specific issue may be stated in the bid. 


These bonds are Legal Investments for Trust Funds 
No bids will be accepted for less than the par value of the bonds nor 


unless accompanied by a deposit of money or 


by a certified check or 


bank draft upon a solvent bank or trust company of the cities of Albany 
or New York, payable to the order of the Comptroller of the State of 
New York, for at least two per cent. of the par value of the bonds bid for. 

All proposals, together with the security deposits, must be sealed and 


endorsed “Loan for Improvement” and 


inclosed in a sealed envelope 


directed to the “Comptroller of the State of New York, Albany.” 
All bids will include accrued interest. ; / 
The Comptroller reserves the right to reject any or all bids which are 
not in his opinion advantageous to the interests of the State. 
Circular descriptive of these bonds and of outstanding State bonds, 
sinking funds, etc., will be mailed upon application to 


WM. SOHMER, State Comptroller, Albany, N. Y. 


Albany, December 27, 1913. 





DIVIDENDS 


DIVIDENDS 








PACIFIC GAS AND ELECTRIC CoO. 

A meeting of the Board of Directors has 
been called for 12:00 o’clock, Noon, Janu- 
ary 31, 1914, for the purpose of declaring 
a dividend (No. 32) of $1.50 per share upon 
the Preferred Capital Stock of this Com- 
pany, for the quarter ending January 31, 
1914, payable on February 16, 1914, to 
stockholders of record at 12:00 o'clock 
Noon, January 31, 1914. Checks for the 
dividend will be mailed. The Transfer 
Books will not close and owners desiring 
checks payable to themselves should have 
stock certificates issued in their own names 
on or before the last-mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY, 
San Francisco, California, January 10, 1914. 


PORTLAND GAS & COKE COMPANY, 
PORTLAND, OREGON. 
PREFERRED STOCK DIVIDEND NO. 16. 
The regular quarterly dividend of one and 
three-fourths (1% %) per cent. has been de- 
clared on the Preferred Stock of Portland 
Gas & Coke Company for the quarter ending 
January 31, 1914, payable February 2, 1914, 
to stockholders of record at the close of 
business on January 20, 1914, on which date 
the transfer books will close and reopen on 

February 2, 1914. 
GEORGE F. NEVINS, Treasurer. 


UNITED STATES REALTY AND 
IMPROVEMENT COMPANY 
111 Bréadway, New York, January 13th, 1914. 
At a meeting of the Board of Directors of 
the United States Realty & Improvement 
Company held this day, a dividend of one 
and one-quarter per cent. was declared, pay- 
able on February 2d, 1914, to stockholders of 
record “ the close of business on January 


: B. M. FELLOWS, Treasurer. 
WESTINGHOUSE 


Eleetric & Manufacturing Me yn 
A dividend of one per cent. on the COM- 











MON stock of this Company for the quarter 
ending Dec. 31, 1913, will be id Jan. 30, 
19 stockholders of reco as of Dec. 


T. W. SIEMON, Treasurer. 
New York, Dec. 23, 1913. 





UNION PACIFIC RAILROADCO. 


Extra Dividend on Common Stock 


The Board of Directors has this day de- 
clared, out of accumulated surplus profits, 
an extra dividend upon the common capital 
stock of this Company, payable on April 1, 
1914, to the holders of the common capital 
stock registered as such on the books of 
the Company at 3:00 o’clock P. M. on 
March 2, 1914, consisting of the following 
amounts upon each share of common capi- 
tal stock then registered in the names of 
such stockholders, viz. : First, $3.00 in 

3 ond, $12.00, par value, of preferred 
capital stock of The Baltimore and Ohio 
Railroad Company,, to be represented by 
warrants or certificates of interest, ex- 
changeable, on presentation and demand 
(when presented in amounts of $100, par 
value, or multiplies thereof), for stock cer- 
tificates of The Baltimore and Ohio Railroad 
Company representing an equal amount, par 
value, of the rea capital stock of that 
Company; and Third: $22 50, value, of 
common capital stock of e Baltimore 
and Ohio Railroad Company, to be repre- 
sented by warrants or certificates of inter- 
est, exchangeable, upon like conditions as 
aforesaid, for stock certificates of The Bal- 
timore and Ohio Railroad Company repre- 
senting an equal amount par value of the 
common capital stock of that Company. 

Cheques for the part of the dividend y- 
able in cash and the warrants to which 
stockholders are entitled, pursuant to the 
aforesaid declaration, will be mailed in con- 
formity with dividend mailing instructions 
on file with the Company, unless the under- 
signed is otherwise instructed. 

UNION _PACIFIC RAILROAD COMPANY, 

FREDERIC V. 8S. CROSBY, Treasurer. 
165 Broadway, New York, N. Y., 

January 8, 1914. 
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